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ABSTRACT 
 

After World War II, the number of international organizations had an increasing trend. One of the most 
important international organizations emerged after World War II, was the World Trade Organization. The 
necessities of the post-war period required this massive international institution. Nowadays, the huge volume of 
international trades, which is over 95%, is going through the organization. The aim of this study is to evaluate 
the positive and negative effects of Iran's joining to this great organization. It also mentions to the difficulty of 
joining to the organization. In general, exposure to the global economy and being a member of this organization 
has undeniable advantages and creates unique opportunities for the country's economy. But if not ready to joint, 
the national economy will be seriously affected. In this study, we have used the library method for research 
based on taking notes from written sources and the Internet. We also have used the descriptive- analytical 
method. 
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Introduction 
 

After World War II, new phenomena emerged 
from the remaining of war in the international 
community. The new members of the international 
community were the international organizations. One 
of the most important organizations being formed by 
the international community is the WTO. In fact, the 
organization came out of the General Agreement on 
Tariffs and Trade. On October 30, 1947, the General 
Agreement on Tariffs and Trade was signed by 23 
countries, which had a significant contribution in the 
trade. In fact, this agreement called the GATT was a 
treaty, not an international organization with the 
specific features of an organization [10]. Finally, in 
1948, the agreement was enforced and played a 
significant role as the Universal Declaration of 
Commerce in subsequent years. After many years, 
finally on April 15, 1994, representatives of 123 
countries taking part in the Marrakesh Summit 
declared their agreement with the agreement, and the 
World Trade Organization was established. 

The Statute of the organization is the agreement 
of establishing the WTO, which has a preamble and 
16 articles. Finally, the organization officially started 
the work in January 1995 and was recognized as an 
international organization. Now, the organization has 
153 members and covers almost 95% of the world 

trade [8]. Based on the Article II of the WTO 
Agreement, the activities of the organization include: 

1. The WTO provides a common institutional 
framework to conduct the commercial relations of its 
members on issues related to agreements and legal 
documents included in the appendices attached to the 
Agreement. 

2. Attached agreements and legal documents, 
contained in Appendices 1,2 and 3 (which is 
hereinafter called as "Multilateral Trade 
Agreements") are the integral parts of this Agreement 
and are binding for all members. 

3. Attached agreements and legal documents, 
contained in Appendix 4 (which is hereinafter called 
as "trade agreements between several parties") is an 
integral part of the Agreement for members who 
accepted it have, and is binding for these members. 
The trade agreements between several parties make 
no obligations or rights for members who have 
repudiated it. 

4. The General Agreement on Tariffs and 
Trade of 1994, as specified in Appendix 1-a (which 
is hereinafter called as "GATT 1994" is), is different 
from the agreement known as the General Agreement 
on Tariffs and Trade dated 30 October 1947, attached 
to the final d session of document approved at the 
end of The second session of the Preparatory 
Committee for the UN Conference on Trade and 
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Employment, as was later amended or modified 
(hereinafter is called as "GATT 1947"). 

Also in the preamble of the Agreement, the main 
objectives for the organization are as follows: 

• Improving the living standards 
• Ensuring full employment 
• A high and permanently increasing amount 

of real income and effective demand 
• Expanding the trade and production of 

goods and services 
• Providing facilities for using resources 

consistent with sustainable development goals 
• Protect the environment 
• Ensuring the portion of developing 

countries, especially countries with the lowest level 
of development according to their needs to economic 
development. 

In the meantime, there are main questions 
considered in this study which the aim of this study 
is to answer to. These questions are: What is the way 
that Iran should go through to be a member of the 
organization?; what Iran has already done for this?; 
and if being a member in this organization, what 
would be the positive and negative effects and 
consequences for Iran? 

 
Case history: 

 
For the conducted researches, what is obvious is 

that considering the membership of Iran in the WTO 
is as the case study. One of the studies has addressed 
the membership of Iran and the effect of joining on 
the growth of non-oil exports. Due to the importance 
of revenue from non-oil exports, this study has 
emphasized that efforts should be made for Iran's 
membership in the organization [2]. In another study, 
the membership of Iran and its impact on the carpet 
industry was considered. This article has investigated 
the opportunities and threats posed by the 
membership on the field of handmade carpet 
industry.  Finally, it considered the membership of 
Iran effective in increasing the exports of carpets [4]. 

Another important issue about the conducted 
researches is considering the commercial, economic, 
and somewhat legal effects of membership in this 
organization. These works have addressed the 
problems arising from adapting the legal and 
economical laws of Iran with WTO standards. One of 
the studies in this area has studied the intellectual 
property system in Iran, and for being a member of 
WTO, it seeks for joining to international agreements 
in the context of intellectual property [11]. Another 
research has noted the required modifications in 
policies and economic organizations in Iran to join 
the WTO. This study has provided recommendations 
for being prepared to successfully pass the joining 
process to benefit more from the future presence of 
Iran in the WTO [5]. The other research has specified 
the economic effects of Iran's joining to the WTO, 
and believes that joining to the organization itself 

causes a 20% jump in exporting the mining, 
industrial, and agricultural products [7]. 

 
Iran and the World Trade Organization: 

 
Due to the large volume of international trade 

under the WTO, the necessity of membership in the 
organizations is considered for each country. 
Generally, membership in this organization is 
different from membership in other international 
organizations. The procedure of membership in the 
WTO is as follows: 

• Applying for the membership; 
• Taking the admission for the apply (joining 

as an observer) 
• Developing a report for commercial and 

economic policies for the country seeking the 
membership 

• Forming a task force for joining 
• Bilateral and multilateral negotiations with 

major trading countries 
• Voting 
•  Set the Joining Protocol 
As evident in the procedure for membership in 

the organization, the member countries, besides 
accepting all agreements of the WTO, should draw 
the attention of the world's major trading nations 
especially the United States of America and the 
Union of Europe [6]. 

During the existence of the General Agreement 
on Tariffs and Trade (GATT) acted as an observer 
member in this organization. This membership lasted 
by the time of establishment of the WTO [14].  
Nearly a decade after the advent of GATT,  Iran 
thought about being a member of and joining to it. A 
group was also organized to investigate the 
membership of Iran, but it eventually failed and was 
abandoned for some unknown reasons [12]. During 
the years after the Iranian revolution, Iran was placed 
in two separate directions. In the early years, due to 
the war and a pessimistic view to the international 
community, leaders and economic officials were not 
so willing to join the General Agreement on Tariffs 
and Trade (GATT). But Iran took a different route 
since 1991. For the first time since the Iranian 
Revolution, joining to the WTO was considered by 
the government and the Economic Council. Then in 
1993, this issue was addressed.  Since the application 
of joining submission was not binding, it was 
assumed that Iran has applied for membership.  
However, because of the concurrency of the Uruguay 
Round, any decision was adjourned to the time after 
the meeting.  After the meeting, a committee was 
determined to review the effects of joining Iran to the 
WTO; this has led to conclusion that the membership 
of Iran is logical. Then, the membership application 
of Iran was officially submitted to WTO in 1996, 
which was the consequence of several meetings in 
Uruguay Round [13]. The application of Iran was not 
investigated for the long time of three and a half 
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years. But because of repeated requests and active 
diplomacy with developing and Islamic countries, it 
was finally discussed in 2001 in the General Council 
meeting of the organization. But due to the 
opposition of US, it was not successful. Finally, with 
a delay of four years, the Iran's application for 
joining was accepted in 2005 by all countries. So, 
Iran was introduced to the WTO as an observer 
membership [14]. 

Thus, Iran once again and after over a decade 
away from the World Trade associations, joined the 
WTO as an observer member. On this basis, Iran 
returned back to the situation which had in the GATT 
nearly half a century. Although, observer 
membership has positive and great situations for Iran 
and somehow puts Iran in the mainstream of global 
commerce and provides knowledge in this field for 
the economic authorities, Iran should pass a long way 
to achieve the full membership of the WTO. 

The most important works have been done after 
the beginning of the joining process, include: 

• Determining the Commerce Minister as the 
commercial Plenipotentiary Representative by the 
Council of Ministers in the form of the cross-
sectorial document of joining to the World Trade 
Organization on 27th July 2005. 

• Providing courses related to WTO issues 
education (80-hour courses) for the experts in related 
institutions and organizations on 3rd May 2006. 

• Developing a written report on the process 
of joining to the WTO in order to systematically 
manage the process and separate the duties and 
responsibilities of executive systems by Commercial 
Plenipotentiary Representative Office in June 2006. 

• Approving the ninth edition of the report of 
the trade regime by a task force composed of 
ministers elected by the Council of Ministers on 11th 
July 2007. 

• Approving the submission of the report to 
the WTO in the Council of Ministers meeting dated 
18th October 2009. 

• Submitting the report of trade regime to 
Pascal Lamy, the Director-General of WTO by 
officials in Ministry of Foreign Affairs on 16th 
November 2009. 

• Receiving the first set of questions from 
members of the WTO task force on 19th February 
2011. 

• Initially reviewing the questions in 
Commercial Plenipotentiary Representative Office 
and separating them in terms of the related unit and 
sending them to the 55 related units to provide the 
answers along with the guidelines for answers. 

• Approving to form a task force chaired by 
the Minister of Commerce and composed of 
ministers of the most relevant organizations to the 
WTO issues by Cabinet in June 2010.  According to 
the proposal of the Ministry of Commerce, the task 
force followed up the issue of joining to the WTO 

and made decisions in this regard. (Commercial 
Plenipotentiary Representative Office in Iran, 2013. 

 
Effects of Joining to the WTO for Iran: 

 
In addition to the numerous advantages, joining 

to WTO imposes restrictions and certain conditions 
on the country. This, like any other issue, includes 
both advantages and disadvantages. This section 
discusses the effects of joining to WTO for Iran; and 
to determine whether the membership can help the 
development or not, it is necessary to examine the 
positive and negative outcomes. 
 
 Positive Effects of Joining: 

 
The most important positive effects of joining 

for Iran would be as follows: 
• Attracting foreign capital; 
• Having access to markets in other countries; 
• Transferring technology to the country; 
• Jumping increase in exports [9] 
 
Besides these items, we can mention to: 

improving the quality of domestic products and 
allowing consumer to have access the best quality 
products; improving the property rights; destroying 
the smuggling network; increasing the government 
revenue by removing the non-tariff barriers and 
converting into tariff barriers, increasing the 
innovation through competition between producers; 
utilizing the facilities; entering the major cycle of 
global economy; and transparency in the financial 
relationships [1]. Generally, apart from the 
mentioned points regarding economy, joining the 
WTO may also have positive effects for Iran in 
cultural and political contexts. Joining to WTO, for 
example, Iran can find a better image in international 
politics; have a higher bargaining ability in economic 
societies. In cultural context, due to the rich Iran - 
Islamic culture, Iran can introduce itself and its 
culture by exporting the cultural products to the 
markets opened after joining, and takes advantage of 
the joining to fulfill its economic goals. 
 
Negative Effects of Joining: 

 
Like any other issue, joining to the WTO will 

cause a series of disadvantages for Iran. Of course, it 
should be noted that the disadvantages is different for 
nations; but some of drawbacks common for 
countries and some other which are specific to the 
situation of Iran are as the following:   

• Jumping increase in imports  
• Elimination of  less efficient industries and 

manufacturers  
• Incensement of unemployment in case of 

the elimination of domestic producers [1] 
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Along with these, we can mention to other 
points such as a reduction of power in decision-
making for economic and commercial issues, and 
vulnerability to external changes beyond the 
country’s will [14].  As discussed in positive effects, 
the cultural and political negative effects should not 
be neglected. In politics aspect, the increasingly 
dependent on global economy and being resolved in 
the trade cycle create strong bonds between the 
interests of Iran and those of the world prevailing 
powers. This can inflict a fatal blow to the country's 
political independence, if there is a disagreement 
with the prevailing powers over a certain issue such 
as nuclear power of Iran. In cultural aspect, opening 
the national market to foreign products causes an 
invasion of Western culture toward the foundation of 
national culture. Moving towards the goals of the 
organization, originating from and governed by the 
Liberalism is the dominant source of, the society will 
unconsciously move toward the non-native beliefs 
such as individualism and secularism [9]. 
 
Conclusions: 

 
With the advancement of science and technology 

of modern society, the world is moving toward the 
unity. Globalization has affected every area of 
human life and led to greater convergence of human 
societies. One of the aspects which this phenomenon 
has affected is the economics and trade. In fact, the 
WTO has been established in line with this 
phenomenon. Today, covering more than 95% of the 
trade in the world, the World Trade Organization has 
become one of the largest and most important 
international organizations. Being a member of WTO 
and having access to numerous markets has made the 
membership of the organization the first economic 
priority of many countries. Based on its economic 
perspective, Ian has also comprehended the necessity 
to join to WTO and took action for this purpose.  No 
doubt, to be a member of WTO, Iran should seek to 
strengthen the economic foundations and industries. 
Besides this, Iran should attempt to update and adapt 
its legislation with the WTO standards. In the case of 
Iran's membership in the organization, the benefits 
obviously outweigh the drawbacks. The vast 
membership or application of membership in the 
world is a proof of this claim. But the main point that 
should not be neglected is that being a member of 
WTO will not itself cause progress and development. 
Membership in the organization has two-sided 
effects. In other words, if Iran can provide the 
required backgrounds, it will lead to the 
development; otherwise, this membership put the 
interests of the country at risk, and this can seriously 
affect the economy and national production. These 
harms will also be extended to politics and culture. 

The organization has provided guidelines in this 
regard; however, due to the temporary nature of these 
solutions, it is necessary to basically consider the 
raised issues. 

 
Reference 

 
1. Bahmani, M., 2004. Iran and membership in the 

WTO. Report, 155: 78. 
2. Bina, 1995.’ Iran's membership in the WTO and 

its impact on the development of non-oil 
exports. Journal of Business, 102(103): 37-45. 

3. Commercial Plenipotentiary Representative 
Office in Iran, 1392. Chronology of events and 
actions related to the process of joining to the 
WTO. Available at URL: 

4. www.irtr.gov.ir/LinkClick.aspx?fileticket=Vvb3
sueIuGY% 3d & tabid = 3353 

5. Doaei, H. and M.R. Yaquti, 2004. Business and 
Economics of Iran: effects of joining Iran to the 
WTO on export of carpets. Journal of Business, 
8(193): 3-13. 

6. Fathi, Y., 2011. Required changes in policies 
and economic institutions of Iran in order to join 
the World Trade Organization (WTO). Journal 
of Business Research, (58): 175-209. 

7. Firouzi, M., 2005. The Islamic Republic of Iran 
and the World Trade Organization (WTO). 
Ravaq-Andishe, 50: 110. 

8. Mojaver-hosseini, F., 2006. Estimating the 
impacts of joining Iran to the WTO. Iranian 
Journal of Economic Studies, 27: 33-64. 

9. Nahavandian, M., 2006. Bibliography of the 
World Trade Organization. Tehran: National 
Center for Globalization Studies. 

10. Pourahmadi, H., 2006. Iran and WTO: 
opportunities and threats. Journal of Political 
Science, Baqer-al-Olum University, 34, 329 and 
331. 

11. Rezaei, M.T., 2011. The WTO legal system. 
Tehran: Mizan. 

12. Saheb, T., 2005. Legal requisites of Iran’s 
intellectual property system in the course of 
joining to the WTO. Journal of Legal Justice, 50, 
51, 313 and 346. 

13. Shiroudi, M., 2004. Iran: long struggle for 
joining to the World Trade Organization. 
Economic Bulletin, 12: 189. 

14. Valinejad, M., 2005. World Trade Organization: 
Background, history, and process of joining and 
membership of Iran. Banking and Economics, 
60, 26. 

15. Zirak, M., 2008. Analysis of commercial 
consequences and outcomes of globalization, 
regionalism and joining of Iran to the WTO. 
Journal of Economics, 83, and 84, 63 and 64.

 


