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ABSTRACT 
 

From the second half of the 20th century, different patterns on growth of industrial developments have been 
suggested and utilized in different countries. One of such patterns is the utilization of small and medium 
enterprsies and industrial clusters. In different countries all around the world, such enterprises have played an 
important role in socioeconomic developments. Small enterprises ─ that are the results of small scaled budgets 
─ have started emerging all around the world since 1970. Such economic institutions with their small scaled 
budgets can play an important part in the development of a country, whose ultimate benefits appertain to 
creative entrepreneurs, self-employed entities and economic development of the society in general. This 
research studies the role and the importance of management of developments in small and medium 
entrepreneurial enterprises with a new perspective. This study analyzes its subject matter through documentary 
methodology. Besides, available sources and statistical information on the subject matter will be salvaged by 
this study. In appointing its objectives, this study singularizes a series of management schemes in developments 
of small and medium enterprises. Some of such singularized schemes are: providing the required infrastructure 
for encouraging of domestic and foreign financial sponsors for such enterprises and providing a well-established 
accounting system for auditing financial transactions of such enterprises. 
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Introduction 
 

From the second half of the 20th century, 
different patterns on growth of industrial 
developments have been suggested and utilized in 
different countries. One of such patterns is the 
utilization of small and medium enterprises and 
industrial clusters. In different countries all around 
the world, such enterprises have played an important 
role in socioeconomic developments. 

According to standard definition of “economic 
activity”, economic activity is a procedure in which 
an individual or a group on society utilize localities, 
tools and equipments, facilities, technical knowledge, 
information and raw materials so that productions of 
goods and services can be materialized.  

Small-scaled budgets materialize financial 
benefits and services for clients with low incomes, 
self- employed entities and economic lending 
partners (that can include subscribers of an economic 
activity as well). Such opportunities could not have 
been materialized in traditional system of economy, 
where such people were unable to have access to 
banking services.    

As a unanimous and expansive movement, 
emergence of such enterprises can provide sufficient 
financial services for poor clients and for clients with 
low incomes. Such financial services include 
allocation of specialized grants and savings, life 
insurances and insurance policies in wealth funds 
transference. Such services play an important part in 
poor clients’ lives and in lives of clients with low–
incomes, rescuing them from miseries of poverty and 
hampering to great extents the general scale of 
poverty in society.  

If such small scaled budgets could turn into 
small economic enterprises, such enterprises can 
include a variety of small financial services. Such 
small financial services include allocation of 
specialized grants for poor clients. Of course, in this 
study, small scaled budgets and allocated grants will 
be used interchangeably.  

Industrial clustering of small and medium 
enterprises is a procedure that has been proven 
effective in most of the countries that have dealt with 
such enterprises. Making these financial firms 
competitive, such clustering procedures have been 
considered as advanced strategies for politicians and 
economic planners in industrial developments of 
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developing and industrialized countries. Besides, 
international organizations like ILO, UNIDO and the 
World Bank have executed and supported various 
economic programs that promoted clustering 
procedures in different countries all around the 
world.  

With such financial resources and supports, 
entrepreneurial can be materialized, making 
economic development of the country quicker.  

In our country, Iran, a considerable awareness 
towards promotion of such enterprises has been 
emerged in governmental guidelines. In 39th section 
of Iran’s 4th development program, development of 
industrial clusters is confirmed and it is accorded that 
5/4 billion tomans must be granted for industrial 
clustering procedures this year. However, lack of 
domestic patterns and practical experience in social, 
cultural and economical structures, dampens the pace 
of development in industrial clustering procedures. 
Currently, Iran’s Small Industries and Industrial 
Parks Organization ─ one of the secretariats of 
Ministry of Industry ─ is in charge with providing 
infrastructures for economic activities small 
enterprises. According to the reports of this 
organization on its endeavors towards providing a 
well-established national pattern for small 
enterprises, 115 industrial clusters have been 
recognized by this organization. In each province, 
approximately two to three clusters are in phase 
studies or in implementation stage.  

In Iran, two important factors are required for 
development of such enterprises and economic 
activities: acute execution of every section of 
strategic programs in accordance with organizational 
infrastructure and type of the economic enterprise 
and its activities. Of these factors are not considered 
in execution of economic activities, such enterprises 
can not obtain appropriate efficiency that will result 
in uselessness of small and medium enterprises.  

 
Significance of the Study: 

 
If traditional procedures of banking systems are 

considered for utilization of financial resources, it 
becomes apparent that banks, in order to provide 
financial facilities for their clients require initial 
bankrolls from their clients and in some case, clients 
in need of financial facilities do not have the least 
financial capacity to provide such funds for financial 
facilities of banking systems. Being unable to 
provide initial funding for financial facilities, 
banking systems can not assign such facilities for 
clients who are really in need of such financial 
assistances. 

On the other hand, financial management of 
small scaled banking facilities is executed similar to 
management procedures on prodigious banking 
facilities. Although management of prodigious 
banking facilities is more challenging (auditing 
installment payments), clients with low-incomes are 

unable to have access to such financial facilities that 
makes the issue of banking facilities abrogated for 
them.  

Therefore, a series of innovated procedures 
should be undertook so that small and medium 
enterprises can be generated, by which clients with 
low-incomes ─ who are unable to apply for 
prodigious banking facilities ─ can execute their 
risky economic activities. By risky, this study 
suggests the kind of unreliability their economic 
activities endures and as a result, the idea of 
permanency of their income to pay banking 
installments for financial facilitation becomes 
oblique and improbable for such businesses.  

Brigit Helms, in Facilities for All: The 
Infrastructures of Financial Systems, introduces four 
financial systems:  

1- Unofficial Financial Systems  
2- Official Financial Systems  
3- Non-Governmental Organizations 
4- Autonomous Organizations  
Each system presented above faces, in one way 

or another, various financial hazards. Therefore, by 
approbation of various regulations and appropriate 
auditing procedures, each presented system can play 
an important part in resolution of financial problems 
in small and medium enterprises. A number of 
potential examples are represented in his part of the 
study (Turner and Michael, 58): 

Effective endeavors in generating relationships 
between self-employed entities and Tejarat Bank 

Proper utilization of internet through 
autonomous organizations should be promoted so 
that unanimous economic progress in all parts of the 
country can be accomplished. 

Supportive procedures through commercial 
banks should be promoted in small scales for 
promotion of such enterprises. For example, through 
electronic payments, cell phones and technological 
means, financial transactions should be eased for 
such enterprises.  

Iran, Development of small and medium 
enterprises with economically efficient and 
entrepreneurial structures is considered one of major 
concerns of economic development programs. By 
such developments, expansion of industrial 
clustering procedures will be facilitated. It is worth 
mentioning that due to lack of familiarity of 
industrial artisans, experts and officials with various 
forms of potential cooperation among financial 
enterprises and due to their emphasis on modern 
forms of cooperation, an overt kind of emphasis is 
imposed on industrial clustering procedures, 
regardless of other effective forms of cooperative 
forms such as holding, sub-contraction and industrial 
grouping; and many regard wrongly these instances 
as industrial clustering procedures as well. Therefore, 
one of the most important responsibilities for experts 
and educated people in economic procedures is to 
provide a platform for correction of such invalid 
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conceptualizations on the notion of industrial 
clustering. On the other hand, utilization of 
development criteria from financial investors and 
uneducated people in economics ─ and not from 
scientific studies ─ generates social aberrations, 
about which international organizations like UNIDO 
have already informed us. They believe that such 
actions undermine proper endorsement of 
development criteria, threatening ultimately 
industrial clusters (Wikipedia, 2011). 

Developed small and medium enterprises are 
those financial enterprises whose financial objectives 
are considered accomplished already, resulting in 
development of economic activities.  

Developing small and medium enterprises are 
those financial enterprises whose financial objectives 
are considered in developing stages. With 
quantitative and qualitative advancement of 
appointed objectives, development of economic 
activities will be materialized.  

Focalization of sufficient budgets towards such 
enterprises ─ especially the one with specialized 
skills that are needed in the country ─ and the proper 
management of such budgets can result in 
entrepreneurship and prosperity of creative 
entrepreneurial entities.  

Entrepreneurship comes from the French word 
Entreprendre that means “to undertake”. According 
to the definition of Unabridged Webster Dictionary, 
“Entrepreneur” is a person who undertakes to 
organize, administer and manage risks of a economic 
activity.  

Economists were the first group of people who 
explicated “entrepreneur” and “entrepreneurship” in 
their economic theories. Joseph Schumpeter defined 
entrepreneur as the driving force in economic 
development. He mentions: “the role of entrepreneur 
is creativity.” In his opinion, an entrepreneur can 
provide improvised methodologies in production, he 
can establish foundations of a new marketing system 
and he can detect new resources and organizations 
for industrial activities. Sol Kerzner, who is one of 
the great professors in economics in New York 
University, defines entrepreneurship as follows: 
“Entrepreneurship means utilization of extensive 
harmony and accordance in economic transactions of 
financial forums.”                      
 
Current Challenges in Activities of Small and 
Economically Effective Enterprises: 

 
Statistics depict that small enterprises have great 

potentialities in utilizing technical experts and 
acquiring marketing skills in international economic 
activities and import and export. However in the 
meantime, these enterprises constitutes only 0/1 
percent of the total level of country’ export. This 
indicates lack of proper governmental supports from 
small enterprises, generating considerable problems 

and difficulties on their way of executing economic 
activities.  

It is worth mentioning that financial obstacles in 
banking system of the country in providing banking 
facilities with considerable bankrolls and their 
disability to take the right decision towards the firms 
which are in the brink of the bankruptcy are a series 
of effective factors on economic activities of the 
country ( Donyaye Eghtesad, No. 1515, p. 30). 

Head of the social committee of the Parliament 
of Islamic Republic of Iran believes that more than 
70 % of economically efficient small and medium 
enterprises are in decline. He mentions: “40 thousand 
billion tomans out of 200 thousand billions tomans 
that has been regarded for small and medium 
enterprises is spent in non-productive enterprises 
(Razname Electronic Monthly).” 

In a study by Stuart Rutherford in Oxford 
University in 2000, considerable results on the 
activities of economically efficient small and 
medium enterprises and their owners (or in other 
words, loan owners of banking facilities) have been 
presented: 

Unfortunately rural economic and financial 
activities are not beneficial in modern economics. 
This issue is the result of lack of monetary 
transactions in such areas. As suggested earlier, poor 
clients, due to their financial disability to provide 
financial bankrolls for banking facilities, spend the 
banking facility (that they succeeded after much toil 
in its acclamation) not on production of goods and 
services but on compensatory measures to resolve 
their individual financial difficulties. Rutherford 
divided these individual financial difficulties and 
their compensatory measures into four groups: 

1- Routine financial problems: Providing 
financial resources for marital ceremonies, funerals, 
childbirths, education, house construction, elderly 
citizens and widows 

2- Individual emergency: Providing financial 
resources for the time when one has these 
difficulties: various diseases and injuries, 
joblessness, larcenies and afflictions, severe physical 
damages and death.  

3- Disastrous incidents: Providing financial 
resources for the time when one has faced one of 
such calamities: conflagrations, storms, wars and 
security fears 

4- Investment opportunities: Providing financial 
resources for trading, landownership and its 
derivative equipments, housing development and job 
sustenance that are mostly accompanied with bribing 
the officials.  

The results depicted that banking facilities can 
easily be conducted towards non-productive 
activities and the main reason for such an aberration 
will be the lack of proper managerial procedures of 
auditing officials and organizations on the allocated 
facilities.  
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In a research performed by Radford and 
colleagues, it becomes deducible that poor clients 
can not resolve their financial problems with small 
amount of banking facilities and on the contrary, 
small amounts of banking facilities can lead them to 
more poverty and debts. Due to their inconsiderable 
monetary value, these facilities can not be utilized in 
production lines and that is why they prefer to spend 
them as compensatory measures in their individual 
lives, regardless of the real objective and intent of 
such facilities. Therefore, such facilities can not be 
regarded economically efficient, since much financial 
detraction for poor clients is the result of 
implementation of such banking measures. Other 
malign consequences of utilizing such banking 
facilities are: utilization of invalid financial resources 
so that they could pay installments of such banking 
facilities. The ultimate result of such facilities will be 
more poverty for clients who are in need of true 
financial support.  

On the other hand, small enterprises face threats 
of globalization. The sustenance of their being 
depends on utilization of novel procedures and 
methodologies so that creativity, production, new 
processes and technologies can bloom. One of the 
procedures that is considered the most effective 
means to facilitate small enterprises is the utilization 
of executive management groups. It is suggested that 
the issue of distance between entrepreneurs and 
management groups must be resolved. Entrepreneurs 
are the driving force in economic development. In 
other words, they are the most important factor in 
generation of creativity and innovation. Therefore, 
management groups must facilities requisite 
platforms for such entrepreneurial entities.  

Nowadays, brain draining is a major difficulty 
our country is dealing with, especially in new science 
and technology. Such difficulties are prevalent in 
entrepreneurial procedures of developing countries. 
Educated citizens and entrepreneurial entities, being 
unable to find appropriate managerial platforms for 
utilization of their potentiality, prefer to migrate from 
their own countries so that prosperity can become a 
materialized reality for them. It is suggested that 
entrepreneurs can provide requisite platforms for the 
utilization of potentialities of such educated entities 
in the country. With generated occupational 
facilitation, entrepreneurship can be properly 
materialized, which eventually prevent the process of 
brain draining in the country. Such objectives are 
accomplishable only if skilled management groups 
take responsibilities, providing required conditions 
for economic activities. 

As observed technological and entrepreneurial 
developments are in direct correlation with each 
other. As a result, the necessities of implementation 
of entrepreneurial platforms become apparent in 
governmental procedures. The government must 
facilitate entrepreneurial platforms in information 
and communication technology and by making 

accessibility to these platforms and technologies and 
by imposing proper regulations and legislations, it 
must implement the culture of using such platforms 
among industrial entities of the society.  

                          
The Role of Management in Development of 
Entrepreneurial Programs: 

 
Efficiency of governmental procedures is one of 

the important factors that affect economic activities. 
Such procedures can be implemented in through 
economic policies in enterprises, exports and imports 
and quantitative and qualitative developments. 
Proper governmental supports from microscopic and 
macroscopic investors and from potential instances 
of economic investments are some of procedures 
governments can partake in. even proper supports 
from diminutive investment opportunities can boost 
investors’ collective trust on such governmental 
system and its economic decisions. What is 
condemned in governmental administration of 
economic activities is their abrupt and unnecessary 
interference in economics that will result in 
delimitation of the degree of freedom of enterprises, 
preventing them from creativity and entrepreneurial 
innovations. What are presented in this study as the 
proper governmental support is practical and 
dialectic procedures that could facilitate economic 
activities of small and medium enterprises. 
Unfortunately, it becomes apparent in this study that 
our governments have not treated such enterprises 
with proper economic procedures. Statistics depict 
that small enterprises have great potentialities in 
utilizing technical experts and in acquiring marketing 
skills in international economic activities and import 
and export. However in the meantime, these 
enterprises constitutes only 0/1 percent of the total 
level of country’ export. This indicates lack of proper 
governmental supports from small enterprises, 
generating considerable problems and difficulties on 
their way of executing economic activities. It is 
worth mentioning that financial obstacles in banking 
system of the country in providing banking facilities 
with considerable bankrolls and their disability to 
take the right decision towards the firms which are in 
the brink of the bankruptcy are a series of effective 
factors on economic activities of the country ( 
Donyaye Eghtesad, No. 1515, p. 30). 

In the table, presented below, it is observable 
that Iran is the 77th country in the international 
ranking of promotion of small enterprises. Regarding 
aforementioned difficulties, the necessity to legislate 
a series of managerial procedures is materialized.  

■■ (100-0) means that with ascend of the 
statistical value towards 100, flexibility will be 
facilitated. 

Source: Information Bureau of Eghtesade Iran 
Monthly that has published international report 
“Doing Business 2008”. 
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Factors in Economic Activities of Iran and 175 
Countries 

  
Factor    Malaysia   China Kuwait   Turkey   

India   Iran   Iraq   USA UAE Germany  
 
Average ranking of firm foundation 
Required levels 
Required time (in number of days) 
Cost (as the portion of per capita income) 
Average ranking of warrant for economic 

activities  
Required levels 
Required time (in number of days) 
Cost (as the portion of per capita income) 
Average rankling of employment and dismissals 
Flexibility of employment conditions 
Employment conditions  
Flexibility of dismissal conditions 
Average ranking of taxation 
Annual number of taxation Installments 
Required time (in number of hours in a year) 
Taxation fee (as the portion of economic 

benefits) 
Average ranking of exports 
Number of export documents  
Required export time (in number of days) 
Number of import documents  
Required import time (in number of days) 
Average ranking of firm decomposition  
Required time (in number of days) 
Cost (as the portion of firm’s net worth) 
Average ranking of economic facilitations  
 
    
Ronald Coase’s (1910-1990) Theory, American 

Economist in Regards with Small Entrepreneurial 
Enterprises 

Ronald Coase in “The Nature of the Firm” 
explains why economic activities of most countries 
are being handled by a number of monopolistic firms 
that disregards entrepreneurial activities of self-
employed entities in the society. 

Kwas, believing that most production lines lack 
organizational sophistications, asks in what 
circumstances smart and medium enterprise can 
emerge in a society. 

In his opinion, with official employment of 
potential aptitudes (and not signing short-term 
contracts with them) by entrepreneurial entities, such 
enterprises can emerge in economic arena of a 
society. He explains that in traditional economic 
systems, the only place employers seek to cut their 
expenses is in employment of potential aptitudes. At 
the same time, they are willing to pay extra expenses 
in official firm registrations and informational 
securities. They believe that such expenses can be 
compensated in value added expenses of their 
ultimate products and services.  

Therefore, Kwas believed that such enterprises 
should devise proper planning schemes so that such 
domestic financial problems can be resolved, 
resulting in detraction of added values on the 
ultimate price of their products and services. 

He mentioned as well that unfortunately, due to 
extra expenses on facilitating support groups and 
production groups and due to increasing level of 
managerial misjudgments, efficiency of 
entrepreneurial procedures is declining in these 
enterprises. He called such added values “Cost 
Neutral”.  

Kwas argues that measuring criteria are 
modified through domestic and foreign relationships 
of that particular economic firm. The ultimate results 
of these measures will be a tangible balance between 
the levels of expenses of competitive enterprises. 

He explains as well that generally enterprises are 
generated for acquiring considerable amount of 
economic benefits from their economic activities; 
however, with aforementioned circumstances, their 
efficiency will be hampered that results in ultimate 
detraction of the level of development of the society. 
He believes that such difficulties in true 
entrepreneurial entities can not be verified, since 
with their least level of managerial misjudgments, 
the value of their economic and financial transactions 
will be facilitated.  

                         
Managerial Responsibilities Towards Small and 
medium Enterprises: 

 
“Managerial Revolution” suggests transference 

of administrative procedures from investors to 
management groups in privatized and governmental 
economic sections. Nowadays sociologists believe 
that in socialist and capitalist economies, true power 
should be bestowed upon managerial organizations 
in social, economical and military infrastructures and 
traditional bureaucratic should play facilitators and 
conductors of national activities in these fields. 
Mentioning these facts, it becomes deducible that in 
such a society, this managerial class claims much of 
the benefits that come from national infrastructure of 
the country, since they are in real charge of their 
developments. 

In 1941, James Barnum, American sociologist, 
suggested for the first time the above mentioned 
economic theory in Managerial Revolution (Political 
Encyclopedia, 16th Edition, Dariush Ashouri, 
Morvarid Publishing, 2008, p. 51).  

In this part of the research, it becomes 
compulsory to study managerial responsibilities in 
small and medium enterprise: 

                      
1- Financial Funding of Small and Medium 
Enterprises: 

 
Financial Funding of Small and Medium 

Enterprises is one of the most important factors that 
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should be considered acutely. Below, a number of 
efficient and operational methods are introduced: 

Nowadays the role of SME is very important in 
developing and developed countries. The most 
important advantages of such enterprises can be 
summarized as follows: encouragement of 
entrepreneurship, economic flexibility, potentiality of 
economic rapid growth, high level of efficiency and 
their effectuality in gross national product. Providing 
financial funding resources and investments in 
creative and qualitative programs is the key to all 
these economic developments that are the potential 
aptitudes of SMEs. In this part of the research, a 
number of financial methodologies are presented as 
financial funding resources for SMEs: Factoring and 
leasing procedures, monetary conversion into 
financial securities, structured financing, domestic 
and foreign financing, insurance policies as trade 
credits, leasing commercial securities and venture 
capitals.   

        
2- Education, Circulation and Utilization of New 
Technologies: 

 
Information on new technologies is vastly and 

easily available. Such information can be 
authentically accessed through technical circulations 
of governmental and privatized websites, one of 
which is National Technology Transfer Center 
(NTTC). Still, SMEs are unable to access such 
authentic information due to their lack of requisite 
financial and technical resources and abilities in data 
compilation. Such disability results in managerial 
misjudgments in SMEs. Prodigious enterprises 
generally have access to skilled personnel and 
financial resources that make the process of audition 
of their utilized technologies possible. In SMEs due 
to their lack of financial resources for supporting 
every staff member properly, management groups 
can not spend such amount of energy and time on 
finding most appropriate technical procedures. 
Therefore, SMEs really need skilled supports of 
critical experts so that utilization of new technologies 
in such enterprises can be materialized. 

        
3- Modification of New Technologies: 

 
Although utilizing new technologies is one of 

the first initiatives of any small and medium 
enterprise for their competitive facilitation, executive 
ability of such enterprises to implement new 
technologies effectively is of utmost importance. 
Modification of educational, marketing and 
investitive procedures is the first step in generating 
executive abilities for SMEs. Therefore, SMEs 
should implement such technologies and modify 
their prior economic activities in accordance with 
these technologies. SMEs should generate a series of 
strategic interrelationships in a technological 
procedure. In addition to these facts, since SMEs 

implement such technologies from external partners 
(such as governmental institutes and organizations, 
multinational enterprises and their representative 
dealerships), a successful investitive implementation 
in such enterprises depend on their ability to modify, 
organize and manage efficiently their bilateral 
relationships with these partners. In management of 
such technological procedures, managerial groups 
should adopt a strategic perspective towards their 
economic activities so that auditing and controlling 
procedures of technologic developments in 
marketing systems can be acutely monitored.     

           
4- Promotion and Development of Educational 
Courses During Employment: 

In order to modify new technologies, there exist 
a number of methodologies and procedures that 
should be adopted by managerial groups of SMEs: 

Education of Staff Members of Personnel 
Education of Staff Members of Personnel is one 

of the most important modifications SMEs can adopt 
in facilitation of their economic activities. 
Employment of skilled experts is requisite in a 
number of specialized SMEs. Nevertheless, due to 
their financial delimitations, many SMEs choose 
external or internal educational programs to facilitate 
their personnel.  

Efficient Correlation with Foreign and Domestic 
Scientific and Research Centers  

Establishing organic correlations with research 
and technological centers is one of the priorities of an 
efficient managerial group. Utilization of 
developmental research procedures, production 
creativity, technical services, sophisticated industrial 
and technological consulatatory boards, specialized 
banking facilities and proficiency facilitators are 
suitable traits for a successful managerial group in 
SMEs. Therefore nowadays, such managerial 
characteristics exist in industrial clusters of research 
and technology organizations (RTOS) and center of 
research and excellence in science and technology 
(CREST).  

        
5- Establishment of Research Centers in SMEs for 
Evaluation of Economical and Marketing 
Preferences: 

 
A successful managerial group, alongside with 

informational promotion of the member of its staff, 
thrives to facilitate added values of its incomes by 
establishing research centers in SMEs for evaluation 
of economical and marketing preferences. Therefore, 
allocating suitable amount of financial resources to 
such centers is of utmost importance for management 
groups of SMEs.  

 
6- Elimination of Difficulties in Small and Medium 
Enterprises: 
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According to the 103rd amendment of insurance 
privileges and its 71st section, governmental 
organizations and management groups should heed 
to represented issues in this part of the study so that 
perennial and new employments, entrepreneurship 
and regional equilibriums can be facilitated: 

A) Financial supports and encouragements of 
clusters and networks in production lines, utilization 
of smart and efficient correlations between small and 
large enterprises, utilization of smart funding 
schemes for SMEs, facilitation of technical and 
professional potentialities, utilization of research and 
development centers in marketing schemes of SMEs 
and development of information centers for 
electronic commerce.  

B) Elimination of development obstacle in 
SMEs as an efficient procedure for their conversion 
into large and competitive enterprises. 

C) Development of domestic self-employments 
and telecommuting and utilization of job 
employments by privatized entrepreneurial centers 
and cooperation in regions with high level of 
unemployment 

D) Financial and juridical supports from 
exhorting policies towards conversion of 
unorganized economic activities of households into 
organized economic activities of juridical units rather 
than households.  

E) Financial supports from privatized sections in 
economics of the country for facilitation of 
educational developments in job employments, 
entrepreneurships, technical and scientific procedures 
and maintaining insurance cuts for those enterprises 
and employers that have been approved by Ministry 
of Labor and Social Affairs as economic firms that 
utilize up to date labor forces.  

 
7- Generation of Efficient Auditing Systems through 
Efficient Accounting Systems: 

 
It is worth mentioning in this part of the study 

that if facilitative measures are not taken in proper 
ways, managerial groups can not be audited properly 
and as mentioned earlier in the study, aberrational 
consequences will threaten economic developments 
of such enterprises. Proper clarification in financial 
resources and organizations in SMEs is 
accomplishable only if efficient accounting systems 
are implemented. It is worth mentioning that 
facilitation of investitive procedures will be 
materialized only if financial clarification in 
domestic financial resources of SMEs can be 
accessible for external potentialities in investment. 
Therefore, to implement the spirit of financial trust 
for external investors, efficient accounting systems 
should be established in SMEs so that generation of 
proper and tangible financial reliability can become a 
possibility. This reliability is measurable through 
economic efficiency and venture capital (Donyaye 
Eghtesad) 

It is worth mentioning that financial obstacles in 
banking system of the country in providing banking 
facilities with considerable bankrolls and their 
disability to take the right decision towards the firms 
which are in the brink of the bankruptcy are a series 
of effective factors on economic activities of the 
country. 

                                     
Conclusions and Suggestions: 

 
Statistics depict that small enterprises have great 

potentialities in utilizing technical experts and in 
acquiring marketing skills in international economic 
activities and import and export. However in the 
meantime, these enterprises constitutes only 0/1 
percent of the total level of country’ export. This 
indicates lack of proper governmental supports from 
small enterprises, generating considerable problems 
and difficulties on their way of executing economic 
activities.  

As suggested earlier in the article, industrial 
clustering of small and medium enterprises is a 
procedure that has been proven effective in most of 
the countries that have dealt with such enterprises. 
Making these financial firms competitive, such 
clustering procedures have been considered as 
advanced strategies for politicians and economic 
planners in industrial developments of developing 
and industrialized countries. Since with proper 
economic programming, these small and medium 
enterprises can play an important part in facilitation 
of production and export in the privatized section of 
country’s industry, a proper and effective 
programming for programming and strengthening 
such economic enterprises is requisite for country’s 
economics. Therefore, a proper management system 
that could execute requisite procedures in general 
development of such economic enterprises must exist 
in planning groups of small enterprises. With this, 
country’s economic development will be facilitated. 
Suggested management responsibilities of such 
enterprises can be put as follows:  

Financial support from small and medium 
enterprises 

Utilization of proper platforms and relationships 
with foreign and domestic financial centers, banking 
systems, legal personalities and natural persons for 
financial resources 

Utilization of proper platforms for facilitation of 
members’ skills and general information 

Utilization of proper auditing systems on 
economic and financial policies 

In order to facilitate effectuality of management 
groups of small enterprises and entrepreneurs, these 
general suggestions are presented at the end of this 
study:  

1- Promotion of proper infrastructures for 
utilization of financial resources of foreign, 
domestic, legal personalities and natural persons 
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2- In large scale, educational procedures in 
entrepreneurship ─ from primary to advanced stages 
─ must be utilized for small enterprises. 

3- Utilization of specialized instructional courses 
in management of small and medium enterprises 
must be promoted in universities and research centers 
so that people with potential aptitudes in 
entrepreneurship can acquire an opportunity to thrive 
in economic activities.  

4- Utilization of necessary conventions for 
banking facilities for small enterprises so that their 
entrepreneurial ideas can be conducted and properly 
programmed.  

5- Utilization of specialized management 
courses for such enterprises so that entrepreneurs 
with potential aptitudes can utilize their utmost 
potentiality. 

6- Utilization of longitudinal studies in research 
and scientific centers so that the level of utilization of 
accomplishment of objectives in industrial and 
agriculture enterprises can be studied.   
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