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ABSTRACT 
 

One of the goals finance in the field of economic is growth and economic development, the growth means a 
country gross national income during the fiscal year in compared to the previous, year the growth is a quantity 
increase, but the development is an improved quality. It is essential to the development of growth, but not 
enough, and must search to adequate in the other components of dominating to the economy .components of a 
country’s gross. National income is: private consumption,investment,government funding, and the difference 
between its imports and exports. To create a balance between the four above components, governments have no 
choice, unless, will adjust the focus on public finance .today’s capital market has been recognized as one of the 
most important factors in economic development that in this regard, stock market securities. Is one of the issues 
of economic and financial institutions in the economy. The stock has a dual nature and by economic and 
financial situation of the country and its features can be traded as leverage to attract resources of investment or 
by profit – seeking speculators. The content of the exchange activity is important and not only is itcreating in 
one area. Fiscal policy should be designed in such a way that can provide the goal of full employment,price 
stability account balance of international and adjusting of economic growth to an acceptable level. one of the 
economic problems of developing countries and the third world is economic stabilization policy .the majority of 
these countries in the field of stabilization policies have problem and suffered them .experts believe that this 
policy lies at predetermined structures of governments and its economic macro programs. In economics, in the 
provision of full employment and stabilization market is not per se possible. Unless, with guidance of 
government and adopting of proper policy is accomplished to it’ s providing since today’s communities 
economy are linked together , domestic policies that are adopted to setting balance and stabilization must be 
consistent with the global policies. 
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Introduction 
 

In developed countries and in many developing 
countries, many companies, institutions and 
manufacturers fund and spread by offering their 
shares in the stock. Many believe that a successful 
exchange can become the beating heart of the 
economy and to assist the country in the production 
and economic growth [4]. this has been known in 
country later than the developed countries,so that, a 
small volume of private sector investment run in the 
stock market until, past few years, the problem of 
many countries, such as Iran is deficit of fund or the 
existence of potential funds that hidden, there is in 
community. but the lack of appropriate planning was 
resulted in achieving these assets by incorrect ways 
and would be ultimately not develop .economic 
development is not confined solely to economic 
growth, but also on broader dimension involved the 
issue such as; poverty, unemployment, inequality, 
income  distribution, etc. economic development is 
the same increasing of national production and so 

long as we are not familiar with its means of progress 
cannot  diligent in development and proliferation –
improving the welfare of people depend on savings 
and investment that this investment can be done by 
using if private-general-external savings.stock 
exchange can as a means of capital investment  
attract the society and may lead to the development 
of the society. This research is trying to impact of 
exchange on attracting of investment of non-
productive network and expansion of private 
ownerships as well as its role as a tool for investment 
market is reviewed in the economic development and 
Islamic finance. public finance pays to the scientific 
examination of the role of government in the 
economy and about the sources of income ,in 
particular, taxes and impact of kinds of government 
revenues on allocating of wealth and stabilizing the 
economy as well as kinds of public costs and also 
public spending costs and its efficiency, however, the 
economic issues are not limited to the taxes and 
affects and today’s several issues added in tasks of 
government in the field of economy and has been 
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designed as a economy of public sector and public 
finance name is associated of issues related to the 
taxes and other states incomes, the historical. (82, 
shahrivar. abdehTabrizi, 25) 

Importance of taxes on the state performance has 
led to name of public finance signify on this part of 
economics. 
 
2. Problem statement: 

 
One of the functions of public and Islamic 

finance is the task of income distribution among the 
community groups. This duty pays to the 
redistribution of the macro policy(replay) of wealth 
and income between different groups of the 
population and one of the driving and effective 
factors of government is considered to optimize the 
economic system as long as there is no a standard for 
distribution of goods .revenue and wealth can be 
distributed  by the rate of return on the one hand ,and 
on the other hand by the owners of factors of 
production. Functionality is provided in full-
competitive markets in the production process. In the 
socialist system,whenpricing,in order to provided 
performance in the plan should paid to the wage 
equal to the marginal product of labor and interest 
equal to the marginal efficiency of investment.in 
economic, the market of income distribution is 
associated with distribution of production factors 
ownership. Income from personal services is named 
acquired income and the income resulted in the 
property ownership is referred to as non-acquired 
income. In socialist countries this income accurse   
government. 

Often, the task of distributing is done by the tax 
instruments, such as provision of public taxation, in 
order to the providing of social services. Each 
method is selected to the distribution. Not only, the 
results but also the distribution of its effect on 
economic efficiency should also be noted.these likely 
effects can be positive or negative –apart from that 
part of the income classed,there are legitimate. Some 
to a busing of economic condition and events have 
also gained great wealth.(many laundering) one of 
the economic and financial institutions that are 
necessary in terms of passing of under development 
stage was associated with the other economic 
principles is stock market as a source of funding that 
involved in the economic development of many 
countries and regions. Exchange to the properly plan 
can a significant role have in the economy , that is, 
by attracting people’s savings were frozen and 
pushing it toward the production units and also the 
provision of financial resources of the listed firms to 
control liquidity and turn in, to control inflation and 
improvements in structure and budget and impact of 
restructuring of economic sectors and increasing 
national income and increasing employment and the 
added value and will eventually lead to the GDP 
growth. (82, ShahrivarAbdeh. Tabrizi, 20) stock 

exchange is one of the original branches of this 
vibration that will increase the fixed investment. 

Aswementioned.A good stock could be become 
the heart of social economy and to assist the country 
in the production and economicgrowth. Substantial 
and sustained economic development that is same to 
the increasing production dependent on its 
population savings and investments. When assessing 
the economic issues of importance and their impact 
on socio – economic development. 

The savings and investment in the domestic 
economy such as economic development , trade 
balance, employment rate of actives , individual 
welfare ,social welfare , to increase national income 
and product, fiscal, monetary and economic policies 
and wages policy and etc. more than ordinary 
attention to an issue, and simply we find that the role 
of savings and investment in the economy is far 
broader and deeper than what most people think, 
because, firstly, saving play a crucial role in the 
economic development, because, economic progress 
that is same to the sustainable promotion of the 
national production level that depends on the 
continuous increase of the amount of investment. 
Thus, increasing investment may not possible 
without increasing of savings. Secondly, savings in 
term of economic equilibrium has the first 
role.Since,all the turmoil and economic problems 
such as. Inflation, recession, financial crisis and low 
investment of communities periodically that occurs 
continually disrupts the balance of economic caused 
by changes that will be achieved in the level of 
savings because, when savings enhances on the 
investment occurs recessionand crisis and when is 
the demand for investment higher than on the saving 
so, inflation appears. Thirdly, saving in the domestic 
trade and balance of foreign payments and economic 
activity of the country has crucial effects, fourth, the 
savings is one of the important issues to fight 
inflation [18] 

So, according to what is stated it is necessary to 
evaluated each of the tools that can be useful 
inproviding of savings.Stock market is one of the 
tools that are able to supply the sources of investment 
through the people’s deposits and development of 
private property plays itsrole. 
 
3. The importance and urgency of the issue: 

 
Several factors explain the nature and the extent 

of public finance in the community which these 
factors are: 

1- The degreeand amount of government 
presence: contraction of the degree and amount of 
government presence is greater in the economic and 
social stages aspects of finance would be wider in 
those community. 

2- Degree of complexity and development of 
social economic: contraction of the economy is more 
developed in asociety, the degree of complexity of 
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economic, social and political relations that have 
been govern of the society would be higher. 

3- Perceptions and attitudes of governing 
society: ideological views and attitudes of governing 
society or more precisely ,so that, impact which a 
community vision and attitude of government has on 
the social and practice aspects of state and these have 
subtle and effective on the measuring and nature of 
public finance. 

4- Special conditions: to assuming a constant 
specific socio- political situation and other economic 
factors,undoubtedly have a crucial effect on the 
nature and extent of public finance. In this case, the 
above situation, we can be classified into two forms, 
ordinary and extraordinary. In an overall judgment 
can be argued that the scope and complexity of 
public financing is more in the unusual situation to 
society compared to normal conditions. Economics 
theories and mechanisms have been designed and 
offered in order to provide most appropriate 
allocation way of limited resources and needs of 
economic units and its unlimited necessities and with 
development of this science has been introduce of 
ways that through them , the desirability are 
enhanced and created in the economic units and the 
level of community .in fact in the economics is 
always designed this question of what tools and 
technique can be provided optimal allocation of 
resource. So, in order to create such tools is designed 
policies, strategies and different objectives in the 
field of economic and non- economic range. Already, 
economic thinkers had always wanted to create an 
environment that allagents. In supply and demands of 
economic goods and services were economically 
facing to each other. 

And according to the capabilities, intentions and 
the context of decision and so forth pay to their own 
supply and demand. and theresulted of the 
acquisition of requiring goods and services provided 
to improving the welfare and utility and eventually 
are load to promoting of general level of welfare in 
the social economy. [17] due to the formation of 
market through of complete freedom and choice of 
supplying and demand of goods and services traded 
it is hardly possible in the real world and disruptive 
factors of free and across in traction of supply and 
demand are always provided to the risk of creating 
and full and even multilateral monopolies in the 
market on the other hand, in the stock market that in 
fact are perfect markets and in a limited environment, 
with proper oversight controls such that on the flaw 
of competition, freedom and authority of it is not 
release. 

There are possibility of the formation of stock 
markets for a variety of goods and services, either 
intentionally and predetermined or accidentally is 
predetermined .when the concentration or focus is 
freely available on a specific goods or service and 
applicants. They can easily contact to each other. and 
any other factor except the level of income or 
resources, does not affect trading of market and the 
likely perfect  competition market benefits and the 
stock market to participants in the market  will be 
created to participants in market.capital market is 
which, credits and financial resources transacted its 
applicant and suppliers according to the market their 
conditions instead of  resaving the capital, it will also 
pay its, costs.and if it is necessary to make this 
market that all institutions have been such as 
investment bank, specialized banks, insurance 
companies, cooperatives and funds in the financial 
markets… subsequently, the stock market is one of 
the capital market institutions, whose its performance 
depends on the performance of other institutions in 
the market. In flow of capital market,deposit types, 
different types of securities investment funds and 
some tools to convert concentrated. And thereby: 
facilitates of the required various categories of 
applicant than are capital at their disposal are and 
accordingly are considered strong financial leverage 
in advanced economies. Basically, the growing need 
for accelerating the pace of industrial development in 
the capital,verystrong dependence of these has 
increased to a great financial market and the 
including of the stock market as a factor in funding, 
extent ofand from different theoretical perspective, it 
is a long time since, economists have sought to find 
the relationship between financial markets and 
economic development and change and in this area 
have expressed different opinions. 

Research objective;the purpose of this study is to 
analysis and understanding of the economic impact 
securities markets on the economics and Islamic 
finance. 
 
4. Researchhypotheses: 
 

1-  The stock exchange has a crucial role in 
attracting of investments of nonproductive network. 

2- Stock exchange has a crucial function in the 
development of private ownerships. 

3- Exchange as capital market instrument plays 
an important role in economic development. And 
Islamic relationship between financial development 
and economic growth 
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Fig . 1: Financial marketrelationship with economic growth. 
 
Source:RustyMohammad, to analysis of the relationship between financial development and economic 

growth in Iran, Tehran University, faculty of economics, 1374. 
 
Stock market,as a change device on the 

capitalization how to operate? stock market is one of 
the main pillars of the capital market that it is 
organization which duo to the demand and supply of 
capital has determinate of the cost of using capital 
makes and to operate on the possibility of its 
transferring business activities as buying and selling 
of goods and services according to the characteristics 
of the medium-term and short-term capital market is 
composed and economic changes are resulting from 
the use of capital in the long term. [1] 

With regard to the business has been 
communities the engine of growth and bolster and 
stopping the commercial sector has a special 
importance and priority : commercial sector, the 
distribution channels are wholesalers , and retail 
merchants of the city, and there are a large 
dispersion, that the use of this network of long –term 
capital market had not been customary in Iran and 
usually financial needs of commerce sector can also 
such as industry with establishing of investing 
companies gathered the required liquidity and to 
operate to the business actions on the other hand, 
collection of funds and division of labor and the risk 
in the investment firms lead to  the establishment and 
development of powerful business units and axis of 
gradual of smaller units, would be. 

Stock trading as a prerequisite of many changes 
of economic development can be studied. For 
example,in the absence of exchange can never 
participated in the international market and cannot 
liberalization and privation strategyof trade or 
production activities gave chase and objectivity and 
cannot mobilize small and non-fruitful investors and 
exploit them efficiently. In this regard, positive and 
negative, good and bad results of activities will be 
discussed in the field of trade and economic. 
 
5. Mobilizing of small capital: 

 
One important way to exchange has been 

collected of large amounts of small capital and low 
productivity,the monetary unit and to create of 
change and mobility in the commercial and 
manufacturing sectors. 

In the process, is observed a similar and 
overlapping of functions to the banking operation .in 
case, if the depositor’s expected profit was more than 
of interest of banking in trading shares of companies 
gradually, bank deposits are reduced and added to the 
figure of stock transactions .on the other hand,in 
terms of inflation, small investors are not useable 
because, firstly, profit of commercial operations are 
directly related to the amount of working 
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capital.second, price fluctuations threatens seriously 
small assets because, a slight decrease in selling 
prices, profit margins small assets lost and probably 
some of his basic property is wasted .in this situation, 
the best way is to take advantage of small investors, 
buying shares of companies. [23] 
 
Strengthening private ownership: 

 
Experience of industrialized countries shows 

that families after providing of the basic needs their 
extra income allocated to buy corporate shares, 
bonds, or bank deposit account 

First, private sector , in order to the chase of 
profit , motive ,tries to maximize revenue, and 
secondly, to try to minimize the costs may be 
reduced while most of in the state are even the 
industrial and commercial sector ,generally due to 
poor  of profit motive or lack of motive in the macro 
to the micro level revenue is minimized and costs 
maximized .in such a situation usually units of 
commercial or governmental converted into the non-
profitable or loss units. [23] 

By using of the exchange will be sold portion of 
the shares of state at public companies to private 
sector and the private sector will be acquired more 
benefits in order to following of the profit motive and 
save and to minimize by fitting of the cost for using 
of an optimal facilities and perfectly proper of 
financial resources, human resources and information 
that unfortunately, after a year that passes of 
resurgence of the stock exchange. the exact number 
of how to improve the financial structure of 
companies whose their shares are traded on the 
exchange is available and to increase of the stock 
prices can be effected by other factors such as 
inflation ,decisions on how public companies with 
investments in future dividends. 

Development of the private sector in the overall 
performance of as compared with state sector has 
been considered in a long –term and distinguished 
public service in general and after using in 
manufacturing and industrial projects improve the 
financial structure and overall evolution of business 
and financial services companies in the short term is 
usually impressive. 
 
6. Based small businesses: 

 
A feature of the economic and trade of under 

developed  countries is diversity and breath of the 
retail networkand the broker sales to the final 
consumer .scarce funds to support individual 
initiatives as kiosks and retail stores are crystallized. 
However,due to the poor economy fabric enjoyed of 
significant income. But because of the impossibility 
of using of logical saving benefits will notacquire 
significant income. 

Larger commercial units that are large 
considered both plants that in terms of capital or a 

product produced. Or department stores and a chain 
that from trading volume and variety of goods traded 
in significant work. Single units and low capital 
gradually removed from the activity or somehow 
make them self – dependent. 

In the case, activation of the stock exchange, and 
down for small investors to buy shares of companies. 
A number of small commercial and industrial units 
due lack of interest and funds will be released to buy 
stocks. Or due to being profitable of larger units and 
possibility of reducing prices in a competitive market 
could not cope with the larger units, and are closed. 

In general, stock market is as machine that and 
weaken the machine reinforced the larger investment 
and weaken smaller commercial.Andindustrial units. 
Judgment about good or bad works is not in 
competence of this media and it needs a research 
individually. 

 
7. Division of large units: 

 
There is often some political regimes in order to 

weaken the political power of a particular group or 
faction, will undermine their economic power. 

Weaken economic power of capitalists easily 
disrupt in their company’s stock price on the stock 
exchange or. Large stock sales and supply them or 
forcing them to the co – op caused to a certain 
percentage of the stock sale. In fact, without the 
presence and activities of the stock exchange. In the 
economy of a country cannotremove large 
manufacturing units, industrial and commercial prom 
state of monopoly and the integrity and with 
preparation of compulsory sale of part of equities 
divided their ownerships. However, this does not 
hold in the case of Iran stock exchange but in some 
countries of the world to following political change, 
phenomenon of property of massive industrial and 
commercial is broken by helping of exchange 
mechanism .and economic political power and 
monopoly has been weaken. As mentioned above 
and according to this fact that today’s economy of 
developing countries, is development economic. And 
all thinking of national policy responsibility is to 
achieve the quantity objectives of development 
program. 

Considering to the crucial role of capital factors 
in mixing up the production factors, it becomes clear 
that without using of stock exchange as a means of 
attracting investment is not possible to increase of 
production and to achieve a certain level of economic 
growth. In the other words, in the absence of 
exchange, the lowest increase in the quantity goals of 
production will be hardly achieved without capital 
market unless internal and external loan ways can be 
used to the fund. One of the stated Policy for 
achieving the quantity objectives of first plan of 
economic, social and cultural development in Iran 
(1368-1372)Is expressed as follows: 
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To provide of economic growth in other to 
increase the per output employment of producer, and 
reduce economic dependence with focus on strategic 
products and to control of inflation by driving of 
liquidity private sector towards investment and 
production activities. 

Certainly one of the most effective ways of 
conveying the immediacy and directly of private 
sector liquidity into the productive activities and 
investments would might to be the stock market in 
the event that is not used the exchange mechanism to 
providing of needed capital to fulfill development 
programs will be faced to the problem. 

 
8. Liberalization and privatization: 

 
One of the most important laws to economics in 

the late 18th century was that In terms of competition,  
the pursuit of self – interest will cased to increase 
production and use of most capacity of society 
production of benefiting from innovation ,creative 
technical progress and macro interpretation of this 
legislation was that government is better to pay to the 
areas such as establishing of regulation , justice and 
to use of the sovereignty and refrained from 
intervention in economic affairs (and other cases) 
today, after 200 years of the passing of this classical 
legislation with regard to guidance economics and 
budget programs and a development range of 
intervention in the economic , social, cultural, 
commercial affairs and… particularly, due to heavy 
of the cost of public companies losses of resulting in 
their performance and this impression is reinforced. 
The government for the emancipation of gigantic of 
spending of the public companies should reduce the 
amount of its interference in the affairs of society. 
Instead,expanded the space for the private sector 
activities. 

This research is the notion that first, states must 
abolish many of laws and regulations that limited the 
business until; private sector can operate .second, 
transferred state – owned enterprisesto the private 
sector. 

The transfer of state- owned enterprises to the 
private sector has been previously described that 
public companies can sell their stake to 49% and in 
this case, these companies will be state up. But if, 
there is no inhibition of law,state can dispense with 
all its proprietaryrights or rights of ownership in one 
or more areas of production, service or business 
matter and to the private sector allow to the activity 
this reason that the argument for privatization, it is 
resulted of the discussing the release in this research 
shown that, the method of transferring of state 
companies to the private sector, mainlyis through 
providing of their shares to the publics. In the stock 
exchange and without PF this change cannot be 
achieved international studies showed that  at least in 
more than 83countries , the privatization of state 
enterprises has been known as a way to rationalize 

the structure of society reduce of pressure of these 
companies on the state budget to enhance the 
company’s performance ,property development in 
the country , mobilizing private resources, efficient 
use of available expertise ,creating of motivation for 
activity and reduce public services . 

In many countries,particularly after World War 
II and as the result of political changes resulting from 
war or the financial bankruptcy of corporations and 
finally, under the policy of nationalization of foreign 
capital, large commercial corporations came to the 
government – owned. 

After twenty years of ownership system, in the 
early 1960s, many of the states found that have in 
hand a significant proportion of the formation figures 
of the national capital and product of national gross, 
but the economy has been an unhealthy structural 
and deficit of the budget permanent phenomena. so , 
gradually , state companies shares was introduced to 
the public by using of the stock exchange mechanism 
to rely on the private self – interest incentive to solve 
their own important issue of economic and budget. 

PrivatizationofthestateEnterprises or changes in 
the organization of shareholders leads to improving 
of economic structure and the transformation in the 
relations of production. And this transformation will 
not be applied unless, by using of the stock 
exchange, the following methods are briefly 
described to the privatized manufacturing companies. 
[4] 

1- Government units offering shares to the 
public , in the conditions that the government wants 
all or part of the shares of a public company to 
supply to the people : it is necessary: 

First, there has been existed the considerable 
liquidity. 

Secondly, there is a modern market 
capitalization, such as stock Exchange that to be able 
to Fulfilled to sell stock to the public and to promote 
the property. 

Thirdly, the public company transformed to the 
general and has a suitable financial structure and is 
available complete information in the fields of 
finance and management of company. 

If the state companysells all its shares to the 
public through the stock will be converted into public 
corporation. And if the government as part of its 
shares to the public through the stock exchange or to 
sell certain classes or groups public company would 
be converted to a conglomerate company of public – 
private, positive features and advantages of offering 
state – owned shares through stock to the public is:  

a) Before offering shares, the government must 
reform the financial structure of the company and 
turned it from bad to profit and likely super imposed 
on the staff and to eliminate unnecessary costs. 

b) No restrictions and an open under write for 
all people cased to provide of the expansion of public 
ownership. 
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c) The capital market becomesstrengthens and 
active. 

d) To establishment of a culture of saving 
money and its lead to the production and public 
participation existed and expand in the economy. 

2) offering of the public shares to the privation 
sector.in the case that, the government is concerned 
about, how to continue a public company after the 
privatization and there is alloy dissolution and loss 
management system of the company caused to the 
mismanagement, usually its shares transfers to a 
private sector or assigned person (individuals) then, 
the investment company by selling its shares on the 
stock exchange can take action with respect to 
increase and receive its capital 

3) terms of reorganization and reconsider and 
separation of state enterprises .when large state 
organizations have not required attraction for 
privatization the state of a revision of the 
organizational structure and citizenship of units from 
another and divided large set into the several small 
independent companies and then by using of the 
exchange mechanism takes action in the private and 
sell their shares. In this way, it is possible to create a 
main company or parents and the rest of company 
come to the subsidiary companies. So, if all of a 
company is offered in the stock its relationship with 
the rest of the companies reduced and would be 
changed into a public corporation (independent) and 
if, apart from company shares in stock exchange will 
be offered to the enterprises will be converted to the 
mixed – governmental – private. 

4) the new investments in the public sector by 
individuals , in the case that government is faced 
with financial crisis for the rehabilitation or 
development of its units needs new investment can 
with changing the public company to the mixed – 
governmental – private and sale of new shares in the 
stock exchange , collected required capital and 
meanwhile, to preserve their property by limiting the 
scope of supervision and its dependence savings to 
the private sector to carry out of the public duties. 

The sailing government development to the 
management and to the same staff. In this way, 
without, going through the stock exchange 
mechanism, public companies have been changed to 
private ormixed companies and after a certain period 
, new shareholders can sell their shares in the stock 
market and or supply. In fact, managers and 
employees of public companies that about the quality 
or quantity of investments and fixed of their 
workplace have fully information are best buyers of 
the shares and the future management of the public 
(current) company. The advantage of this method is 
to increase incentive to work and produce, increase 
efficiency and productivity, and improve the 
company’s financial structure and its problem can be 
called in sufficient liquidity, lack of credit financial 
and the quantity of credits. 

6)transfer of state-owned enterprises to the 
private sector via of rental agreement in the 
conditions that despite lack of personnel performance 
losses,lack of capital and low per productivity, the 
government does not to lose their property, the 
company will lease to the private sector, in this 
method that is not dependence of special demands 
(requirements) and mutual agreement is determined 
the provisions. The State production equipment and 
plant facilities in for a certain period and with 
receiving of a clear amount (either a fixed amount or 
a percentage of sales or profits) rents to managers 
and operators of private sector. Obviously, the 
exploitation or leaseholders are the best future by the 
shares that after some time, working in such units 
find the necessary motivation for possessing of the 
productivity units. 

7)sale of assets if state –owned companies to the 
public if the government wants to save money and 
avoid of wasting resources dimension of their owned 
units reduced to the small size, can maintain public 
corporate identity and the sale of certain items of 
fixed assets and machinery,first, the share of 
investment figures are converted into cash and pay 
the its portion of corporate debts, secondly, the 
problems referred to the SECand financial 
restructuring and the like to avoid. 

This method is adopted when the overall sales of 
company or offering its shares is not possible in the 
stock or out of stock two recent methods that are 
made for limiting state activity and savings of costs 
and transfer the responsibilities of government 
departments to the public would not be possible 
without the presence of TSE. 

A summary of the sac’sregional economic 
development. 

What can be a summary of the SECs ability to 
assist in the economic development of the region are 
classified as follows: 

1) contribute to the implementation of new 
projects and industrial development  

one of the longstanding problems of the country 
is to rely on the oil revenues and in the resulted of 
funding construction for fulfilling of the large 
government projects can be observed in long – term 
of implementation of these project and stagnation of 
investments and adoption of inflation impacts from 
them. For example, integration of foaled Mobarakeh 
since of starting implementation operations  (1354) 
the anticipated duration of the end of project 
(1371)its implementation period has been seventeen 
years (institute of trade studies and research.1371,11) 

in this case, exchange mechanism could be 
guarantee and provide if the continuous cash flow 
towards the institution and the business unites and in 
order to prevent the occurrence of such cases, 
historical experience has shown that in France that 
large public companies such as France’ s national 
railway company, gas company, national power and 
several other public and critical agencies and with 
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public confidence and accuracy in corporate in the  
government of institution and dividendof profits 
financial burden of the government demanding an 
amount of considerable reduce. 

2) Administrative reform of state – owned 
companies. 

The government is supervising the 
implementation of manufacturing enterprises , has 
been forced or obliged to formulating of a set of rules 
and guidelines which has led to the creation of 
companies , organization and other controlled entities 
.if the stock without has any of these tools can only 
to controlling a very sufficient stock trading system 
enforce other phase. 

3) To help the government for providing of 
revenue. 

The state can be taken action to providing of the 
required revenues with the various ways, But, so far 
due to lack of profit of tools and mechanisms of the 
stock exchange, the government has deprived itself 
from having a very sensitive and efficient lever and it 
can through the issuance of securities including 
convertible bonds and purchase bonds provide part of 
the required funds. 

4) Monetary and financial system reform. 
Intervention of the government to control 

liquidity in the money market has usually been by 
way of changing of required deposit of with the 
central bank and or rate or rates of interest on 
deposits annually. This means that the current 
situation may require longer control the market 
return. Therefore, it is necessary to use to another 
tool that is the exchange, until the monetary system 
is finally able to step into amove principled 
implemented.  

5) Provision of government deficits: 
The state a fraction of the budget until, only 

through direct borrowing from the banking system 
has done. It  he event that one of basic ways to cover 
budget deficits is affiliated shares to the private 
sector such as approach is not only prevalent in the 
world but , a reflection of the lack of inflation (which 
is very high in the first case) has many applications. 

Thus , as can be said that stock market is a 
market of long monetary (capital) transactions in 
which savings and liquidity in the fund with the help 
of administrative mechanisms and agents (brokers) 
are collected and concentrated and for the long 
consumption (investment) falls during the production 
units or commercial.  

Stock turn providing services for paying , 
savings mobilization , allocation of financial 
resources and creating required fields to the financial 
market practitioners , to deal with business risks of 
price fluctuations will facilitated economic activities 
and acceptance of new units with various members 
of the unit and will give ongoing change to its 
activities. Finally, the performance of the capital 
markets due to the rapid dissemination of accurate 
information about stock exchange member firms 

provide to the public. Acquired qualify improvement, 
in the developing countries and where exchange 
operates in them. There are not coordinated and 
effective mechanisms that the securities enable to 
them operating with maximum efficiency. So, as 
long as is not be felt necessary for the accumulation 
of capitalization and financing economic 
development projects. exchange will not create or , if 
created, would not be crucial in business and 
economic .currently,the stock exchange is taken 
account of foundation of economic in the most of 
developing countries and financial resource and 
funds the community by collecting and to achieve the 
goal of economic development are used. 

In other words, the stock market is like a 
thermometer that implies to the health or ill of the 
economy and in fact, the result of unknown factors 
such as exchange , weakness ,public knowledge 
about this organization and lack of advertisement and 
the inadequacy of public relations activities , 
exchange and lack of trust necessary and adequate to 
the organization, know to causes of impressionable 
exchange of views on economic and trade any use of 
the model and the statistical analysis is not been in 
this regard. Overview on the stock prices of 
companies that have attempted to raise capital 
suggests that shareholders are usually declared after 
the date of the capital increase, to earn abnormal 
returns. In other words, capital increase has been led 
to intensify  the shareholder wealth , about the cause 
of the abnormal returns earned by shareholders or 
date of capital increase is said that capitalism 
increase is consist of information about company’s 
future performance and its profitability for 
shareholders and the other side, the price of a stock 
should be had reasonable and proportionate 
relationship with the profits and efficiency is earned 
by the company thus , the stock price  after its 
increasing and intensifying and to earn abnormal 
returns by shareholders in order to increase in capital 
will be in the stability and continuous , that if ,the 
company’ s dividend yield is also to adjustment of 
the proportional to the increase in stock price a 
question arises here, that is whether the listed 
companies in Tehran stock exchange after raising 
capital are successful to acquire stock market returns 
are appropriate to study the price, in other words , 
returns have acquired by the company to offset the 
cost of capital (rate of return expected by investors) 
resulting of the capital increase has or not? The 
present study aimed at answering the above question 
and clarifying this issue that whether shareholder 
wealth is increased due to the increase of capital 
from positive change in profits or the speculation , 
fraud, misconceptions and lack of knowledge of the 
investors of content of the information are raising 
capital as in most countries observed . 
Intherecentdecades, especially in Third world 
countries such as Iran followed the world economic 
system has adopted a policy of privatization 
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according to the plans prepared by officials; one of 
the objectives of privatization in our country has 
been expressed increasing efficiency. Although, 
besides these factors, several factors such as loss rate 
of the some government departments and 
indiscriminate exception of government system could 
be bases of privatization policies but the most 
important factor is to increase the efficiency of state 
agencies. It is obvious to everyone in which system 
of government for a variety of reasons, including 
lack of personal interest, creating government 
bureaucracy (negative) governing relations, impacts 
of political tensions and etc., is low performance 
companies.Yes, one ways to eliminate these 
problems and enhance the performance of firms is 
privatized . also, in our country , this trend started 
several years and yet many companies has been 
transferred to the private sector.in our research , we 
were going to examine the impact of this trend on 
manufacturing firms , in fact , the main question is 
that , this study sought to whether privatization on 
the creasing efficiency (one of the most important 
goals) has impacts or not ?to prove this hypothesis, 
we set foot on both dimension the performance 
economic efficiency through system of profit and 
technical efficiency has been evaluated through 
analysis of manufacturing firm a recent study 
consists of 2 parts: the first part is done through 
descriptive statistical ( techniques and the second 
using statistical techniques of t- test deduction , 
gained result are generalized to the entire population. 
The tables inrelation to the financial (ratios set forth 
in chapter II) show that profitability ratios in 
productive company in the period after privatization 
have increased dramatically compared to the period 
before privatization. Although, almost selected 
sample involved in the whole population. However, 
in this study should be considered in the definition of 

private company from private defined in this 
study.manufacturing companies in exchange for 
more than 51%of stocks are transferred to the private 
sector to be considered privatized so, first, there are 
lots of companies that may be a significant number 
of stocks to be privatized. But, because, to extent the 
definition level (51%) did not arrive, in defined 
scope are not.secondly , a number of companies has 
transferred to the private sector in out of stock and 
according to the above discussion should be through 
deduction statistic of obtained results generalized to 
the entire population. range tables to obtained are 
from the analysis of the third season. these ranges 
indicate that first, in all cases considered between the 
two periods before and after privatization, there is a 
significant difference. secondly, because the 
obtainedscopes include positive integers. hence, by 
profitability rations in the period after privatization 
than before privatization have increased. 
 
9. The method of statistical analysis of data: 

 
Statistical analysis of this research data has been 

conducted on two levels: descriptive and inferential 
statistics. Descriptive statistics on the 
frequency,percentage, mean and standard deviation 
of the one - variable t – test statistics, unilateral 
analysis of Varian’s and period comparison test 
(LSD) was used for statistical data are processed 
with SPSS software. 

 
10. Hypothesis test: 

 
First hypothesis: the stock exchange is essential 

to attract funds from unproductive networking. 
Comparison of the mean of score stock 

exchange function at attracting fund of unproductive 
networking with average of range. 

 
 

  X Standard deviation Standard error se T 
To attract investment from non - production 3.51 0.763 0.060 8.5 

Source: information bank of stock exchange 
 
According to the above table , t calculated is 

greater than critical value of the table is the one 
percent in significance level thus the actual average 
scores of responses is higher than the average of 
spectrum (number three) the first research hypothesis 
is confirmed.  

Second hypothesis: the stock exchange has 
essential function in the development private 
ownerships. 

Comparison of mean of score the stock 
exchange function at developing private ownerships 
with average of range. 

 
 x Standard deviation Standard error se t 
Expansion of private 
property 

3.71 0.796 0.062 11.3 

Source: information bank of stock exchange. 
 
On the mentioned table, calculated t is greater 

than the critical value in the table is one percent in 
significance level. Thus, the actual average responses 
scores is higher than the average spectrum (number 
three), and the second hypothesis is confirmed. 

Hypothesis III: exchange as a capital market tool 
plays an important role in economic development. 

The means of the score SEC’S role in economic 
development in comparison with the average 
spectrum.
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 x Standard deviation s Standard errer se t 
Economic development 3.25 0.745 0.059 4.34 

Source: information bank of stock exchange 
 
On the mentioned table, the calculated t is larger 

than a critical value of the table is the one percent in 
significance level. Thus the actual average response 
scores is higher than the average spectrum (number 
three), and the third hypothesis is confirmed. 

Comparison of average scoresthe stock 
exchange role on the local economy in terms of male 
and female shareholders. 

 
p  t Man Woman  

s x s x 
 

Net investment in non – productive 3.60 0.760 3.49 0.765 0.840 0.402 
Expansion of private property 3.70 0.853 3.72 0.779 -0.105 0.917 
Economic development 3.28 0.493 3.25 0.816 0.265 0.791 

Source: information bank of stock exchange  
 
The purpose of this paper studies to stock 

exchange impact on the local economy. The study 
population is consist of all stakeholders of a regional 
stock exchange that by use of. the method of 
sampling, the 165 questionnaires distributed activist 
shareholders, 160 questionnaires were collected. 
measuring instrument of this project consists of 
questionnaires with14  questions that its reliability 
estimates based on Cranach’s alpha coefficient 0.89. 
Data analysis was performed on both descriptive and 
inferential statistics.  

The first hypothesis, data analysis showed that 
the mean response score is 3.71 with a standard 
deviation of 0.769. one – variable  t – test results 
showed that the second hypothesis of the study is 
also confirmed and the stock exchange involved in 
developing of private sector ownerships. 

Analysis of the data related to the third 
hypothesis show that the mean response score is 3.25 
with a standard deviation of 0.745. t- test results a 
single variable show that the third hypothesis of 
research is confirmed and stock exchange as a means 
of capital markets play an important role in economic 
development so in this regard – and in order to 
maintain balance and the budget and field completive 
economy. That proves one of the financing principles 
of the classical views. Compare opinions 
shareholders man and woman showed that between 
their views about each of the research hypothesis 
means stock exchange impact in fund attracting of 
unproductive networking (p=0.402) of private 
ownerships(p=0.598) and economic development (p= 
0.791) , there is no significant difference. 

Compared to view of shareholders with respect 
to the degree show that between their comments 
regarding the effect of exchange on attracting fund of 
non – productive networking ( p= 0.598) and 
development of taxation of private sector (p= 0.417) 
there are no significant differences. Based on the 
results of test (LSD) between a shareholders point 
less than high, school diploma and master’s degree, 
diploma to degree and master’s degree with the third 
hypothesis that is, the impact of exchange on the 

economic development. There is a difference. 
Compare options shareholders according to their ago 
groups showed that between their comment 
regarding to raise fund of unproductive networks 
(p=0.012) and private property (p=0.046) and 
economic development (p=0.007) is significant 
difference at the 5% level. 
 
Conclusions: 

 
As we mentioned, some of the objectives of 

public Islamic finance is economic development and 
growth parallels in other sector so, the stock 
exchange as a tool for economic development can be 
lead to the realization of this goal. To achieve 
economic development,Iran, in addition to the 
intellectual capital needs to physical assets such as 
machinery,buildings,tools, and cash. Problem in 
many developing countries such as Iran is the 
potential lock of capital is secretly not in a society. 
But do not confuse these funds are properly 
programmed. In this regard, the use of this type of 
savings is the same discretionary saving of people 
that their supply in the capital markets fulfilled by 
the people and  to the desired. for we know in most 
cases , general population liquidity is very large and 
abundant availability, the discretionary savings are 
done in two ways or through bank deposit or deposits 
in banks or exchange the securities. 

But in the case of banks , we know , if deposits 
has short –term state means of owners of deposits 
account holder and may take action to get their 
deposits momentarily as a result, the bank can with 
short –term loans and investments in the capital 
markets contribute . as can be seen in the new 
banking deposits longest bank deposits are long –
term investment lasts only one year and then spent a 
year are exclude but the main source of supply of 
capital in the national market (the market for long –
term investment) is the stock market that it is a 
formal local and informal market that the share of 
manufacturing firms, institutions and government 
bonds are offered in this location and the owner or 
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owners of micro or macro savings can take with 
reference to the market action to buy or sell this 
stock as a result of the one hand eliminates need of 
corporate financing and these companies acquired 
required funds and also, the people that have modest 
personal savings are not wasted their capital and not 
spend to the non –economic activities (hoarding and 
broking in the distribution), consequently, the 
country”s total economic activity with attracting 
liquidity by exchange directed toward the production 
and manufacturing companies  and culture of 
distribution and mediation stops tremendous growth 
and without accounting and the community with 
participation in cultural production and involvement 
in the manufacturing sector felt more existence and 
more uneasy conscience. Stock exchange is the 
place, under state control that in many countries is as 
one of the financial instruments at the service of the 
state and with slight changes that occurs in 
government policy in relation to these shares and 
also financial and economic situation of the country, 
especially in terms of money, faced to the 
corresponding changes and that is why countries that 
the stock is active at them, worthy used to it. 

In the countries that are the SEC can in this way 
interfere inthe absorption of liquidity, but in 
underdeveloped countries where there are not on 
papers dealing centers or people do not trust to its or 
are not familiar with these types of transactions and 
investment and savings is also very limited , the use 
of such capital market cannot be possible and due to 
underdeveloped countries in order to a lake of 
transaction market for the securities may not be 
impacted by the level of market liquidity .this way 
controls the volume of money so, it is clear that stock 
market has a valuable role in equity market and how 
manufacturing companies, government, and whole 
society can be hated of it.  

As observed, the SEC plays role in the removal 
of liquidity and with increasing trading volumeof the 
stock is reduced of the liquidity volume so, the stock 
has been able to mobilize general savings and 
allocate them to the activities of production and 
create opportunities for public participation in 
developing of benefit economic activities pepsasone 
of the main objectives of stock exchange since, stock 
market is of the basic elements of capital market, in 
other words, the stock is a market consist of 
capitalization and can use of this leverage to focus of 
these funds and put them in the service of 
development goals under in the terms of the stock 
exchange impact on factors of investment in the 
public and private sectors , and government deficits 
were examined when has been increased any trading 
in the stock exchange, it is able to play a role in the 
public and private sector investment and in particular 
of the budget deficit had been cause of its reducing 
or limiting and if, modifications appear in the stock, 
considering to its influence on liquidity absorption 
and pushing its to the investment in the total country 

and also the government budget deficit can play 
important role in the economy (growth and 
development) therefore, for measuring performance 
and success in crystallization of stock exchange role 
in the economy, one of the ways is GDP compared 
with the turnover of stock , in which case, according 
to the result of stock trading in the countrys GDP and 
national income had been a positive impact and with 
increasing of stock trading volume naturally has been 
followed the increasing of GDP and national income 
. this physical growth of national income has been 
introduced of economic growth acquired of stock 
activities that continuous growth (the growth rate of 
national income) were cross-sectional and the long- 
term, signification or expected impact has not be 
seen on the development. 

However expressed discussions confirmed this 
approach that is not provided enough space or in 
term of a good substrate for exchange so that, now a 
small part of its capital markets capabilities are used 
and it is natural that the sense of adage that small fish 
breaking the water rises you cannot expect much 
from the stock process in the current situation. As 
briefly mentioned, stock exchange as a capital 
market consists of to mobilize and equip the savings 
of individuals and entities were special consideration 
to wards of the production activities and with attitude 
to the general economic situation and the necessary 
of regular follow- up of construction activities and 
creation and completion of production capacity, laws 
necessary for the economic development program, 
social and cultural as mentioned. there is no doubt 
that one of the elements and factors of production is, 
capital and Iran’s economy is in the condition that 
can only by goring chase and implementation of 
macro programs of economic and social development 
rids of problems and shortcomings of raising basic, 
domestic issues. The development program and to 
achieve its qualitative and quantitative goals, the 
government must have sufficient financial resources 
and credit , and can to minimum or rational the 
amount  of costs to a minimum or rational and 
maximum or the best suited efficiency and most 
favorable time achieve the desired goals. Talk about 
the stock exchange is introduced in the economic 
growth and development, because: 

1. Transition stage or passing from a multiple 
economy and semi – industrial and half agricultural 
were to an industrial economy 

2. With the end of the war, the need to rebuild 
the productive capacity of degenerated or creating 
new capacity to meet the growing needs of the 
community has been felt. 

3. Monetary inflation that  followed the 
creation and use of  banking system in the cost of the 
war and parallel to the lack of security of investments 
that cased to liquidity of up to twenty – fold increase 
that a mechanism , in the name of exchange is used 
to collect large amounts of cash. 
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4. Government As the biggest spending in the 
community gradually had lost ability of financing of 
productive projects, industrial infrastructure and the 
need to reduce this heavy burden and through public 
participation in the financing companies provided its 
meansuntil, government to be able to pay to its main 
objectives. 

5. Economic liberalization and privatization 
trends will require restore the stock exchange or the 
use of funds and assets of individuals, companies’ 
active industrial projects and infrastructure. 

Individuals, companies in the industrial and 
infrastructure projects are activated, now, a brief 
review of the potential activity of stockin the part of 
the restructuring , increase production , increase 
employment, reduce the liquidity deficit budget, 
increased investment, and many other signs of 
economic structure received that, this was achieved 
by providing of accurate and authoritative figures on 
how much stock has impact on these symptoms. 
however, this effect has been limited due to the 
characteristics of our country’s young stock. in fact, 
important factors as exchanges remain unknown, 
lack of public knowledge about the organization, 
lack of adverting and insufficient of them and public 
relations activities stock has led to one sidemany of 
the owner of the monetary savings , not familiar with 
formation of the stock market or to create confidence 
in them is not necessary on the other  hand , looks a 
lack of financial and lack of human resources of 
specialist, in the present, we will not allow further 
investigation and public the results however, 
proposals to improve this situation, according to the 
survey results will be presented proposals. 
 
Providing of proposals: 

 
Now that, the Iranian Islamic republic 

government appeal to the economic liberalization 
beside of the strategic planning and is going to 
integrate scientific and economic thought in order to 
meet development objectives the economic, cultural, 
social, change of economic structure and to comply 
with new requirementsreplaced with a new structure 
the following recommendations towards strengthen 
exchange and in order to absorb liquidity and growth 
and economic development can be discussed. 

1. In the material information of exchange will 
appeal to more accurate and timelierinformation is 
available to the public. 

2. Provincial networks, stock trading, liquidity 
hoarding of ready to invest are supported by the 
Tehran stock exchange. 

3. Ensure profitability of investing in 
companies that will supply their stocks from the 
state. 

4. Production of radio and television programs 
into the introduction of stock to the general public 
and encourage them to purchase shares of stock and 
express a crucial role of stock in the     economic 

development and growth of region and eventually 
country. 

5. To establish enforce legal sanctions and its 
strict enforcement on the financial operations of the 
listed companies in stock exchange in order to 
provides benefits to investors. 

6. Privatization of productive activities or the 
underlying as to sell securities if public companies 
that are charge of those operation. 

7. Remove inactive companies on the stock 
exchange. 

8. Existence of a trader in the stock exchange 
in order to the transactions is to accelerate. 

9. The present of agencies, organization or 
specified individuals that can be based in published 
data, assessed the securities that of results of the 
evaluation and immediate impact on stock prices. 

10. Required legislation for having to the 
companies to provide information that is caused to 
corporate managers towards shareholders feel 
responsibility and are looking to increase value of 
corporate share. 

11. Variety if providing securities:in the present 
time, there is no required possibility to choose 
securities by investors with differentrisk and 
performance. While, in the world’s most active 
stocks, in addition to ordinary shares preferred stock, 
bonds, options, converted stock, futures and other 
securities into shares to be traded in financial 
matters. 

12. Coherent or sub- markets or OT of stocks to 
trading that did not have sufficient conditions for the 
admission on a major exchange exist. 

13. In the situation of accounting and financial 
reporting of listed companies in the stock is done 
carefully. 

14. Protectionist policies, such as supporting tax 
laws, customs, transportation and … can been 
effected on the stock and its share price. 

15. Exchange organizations review and revise 
carefully until, obtain required dynamics. 

16. General principles of creating the capital 
market must be strengthen until the market move in a 
way of more perfect and exchange operates as an 
active unite in capital market. 

17. Regional and international activities in order 
to attract foreign capital (according to the entity)and 
to attend the Tehran stock exchange in market 
international capitalization. 

18. Compilation and publication of professional 
books and periodicals stock in order to guide 
shareholders and encourage owner of monetary 
savings to buy shares of companies. 

19. The publication of the company’s 
underwritten advertising through radio and 
television. 

20. To take into a certain amount of annual 
transaction volume of Tehran stock exchange in 
order to deficit of budget towards increase public 
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participation in efforts to reduce reliance on 
reconstructive budget. 
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