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 The contract of Istisna‘ was common in all different and civilized human societies in 

which crafts and professionalism, that aims to fulfilling services and works for the 
others, needs specialization and competence. This need was developed throughout ages; 

and especially from the beginning of the 20th century, to the increasing need to some 

matters that their owners recommend some factories to do. This recommendation 
became a basic need of the economical practices because of the continuous growth of 

the population and increase demand of the industrial consumer and usage goods, in 

addition to the need of some others to the big goods such as equipments, supplies and 
public utilities such as building ships, airplanes, trains, sea ports, building dams and the 

like of the matters that individual and society need alike. 

 

 

© 2014 AENSI Publisher All rights reserved. 

To Cite This Article: Dr. Abdel Wadoud Moustafa Moursi El-Seoudi., The Economic Role of the Sale of  Istisna‘  in  Islamic Economics. 

Adv. in Nat. Appl. Sci.,  8(3): 155-158, 2014 

 

INTRODUCTION 

 

Manufacture used to have important effect in the past and present times alike. It was and still has a role to 

play in the progress of the nations and its important status in satisfying the renewed needs and growing desires 

that change every day and night, and in the sublimity of the human journey throughout centuries and times. 

Also, the current economy witnessed the increase of the importance of the industrial products in order to satisfy 

the increasing and developing needs of humans. 

Amazing scientific progress has helped in broadening the fields and forms of manufacturing in different 

aspects and walks of life. This, in turn, increased the volume of exchanging the manufacturing products and thus 

these products became form the great part of trade in the market inside and outside the boundaries of the country 

that produced it. This continuous increasing of the volume of manufacturing products gave a great importance to 

the matter of selling these goods, either this is done through marketing and promotion or easing the different 

ways of trade. The economical progress become regarded in a great part with the extent of the industrial 

progress of the countries.    

The more the share of industry increases in the body of the nation production, the more this will be a good 

sign of the ability of the national economy to achieve the highest income, greater employing of the manpower 

and greater engagement of the different sectors of the national economy. Also, the more the industrial products 

of a specific country become diverse, the more this will be a proof on its economical progress. 

There is absolutely no doubt that industry plays a vital role in achieving the economical development for 

different countries so that it may satisfy the needs of individuals from goods, services, eliminating the problems 

from which these countries suffer such as housing, utilities and the like. Furthermore, it plays a great role in 

achieving the correlation and perfection among the different economical sectors.   

From what have been previously mentioned, we become know the great importance of the industrial goods 

in the current economy and in turn the importance of the form of Istisna‘ because that form is related also to the 

industrial goods. 

 

The Economic Role of the Sale of Istisna‘: 

Sale of Istisna‘ is a utilized method to contribute to developing and broadening the industrial activity and 

thus helping in supporting the national economy. This is done through the following aspects [3]:  

 

Encouraging the demand for the industrial productions: 

Istisna‘ encourages the demand for the industrial productions and making deals for buying those goods 

depending on paying the price all at once in the future or in the system of installments, where the inability of 
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paying the whole price at the time of concluding the contract cannot be an obstacle that prevents completing that 

deal. 

There is absolutely no doubt that encouraging the demand for the industrial productions has important 

economical effects. Amongst them are: increasing the volume of effective demand which can raise the level of 

the economical activity, providing fields of investing the suspended economical resources, providing job 

opportunities in the national economy, giving rise to economical thriving, and broadening markets. [3] 

 

Providing funds to the industrial activities: 

In Istisnaa‘, the manufacturer can get the payment and this actually provides him with financing the costs 

required for the production. This is really the distinguishing feature of Istisnaa‘, where it provides the producer 

with a coverage to all costs such as raw materials, wages, and expenditures. 

It also encourages the minor and handicraft industries. Providing funds paves the way for the industrial 

activities to develop and flourish, utilize the productive activities, and stability of the circumstances of 

production.  

 

Contributing to the stability of the prices of the industrial goods: 

That is because agreement on payments is based on sound economical consideration. As for the seeker of 

the commodities, his desire to get a specific commodity and acceptance to pay the price in advance makes the 

value that he will pay in conformity with the costs without any exaggeration. Also, he does not seek to have 

something made except he needs the manufactured item, his real desire in consuming it or using it as an 

intermediate good in producing other goods that are brought about a real demand and not for making speculation 

to gain an exaggerated benefits. 

As for the producer, his acceptance of the payment defined in the contract is due to his desire to continue in 

the market, guarantee the demand for his commodity, and get a source for financing the costs of the production. 

Accordingly, the defined price will be according to the limits of the sound economical considerations. 

The results of this is that Istisna‘ help in making prices dominate and this reflects the sound considerations 

of the supply and demand of the commodity stated in the contract and thus this will make the prices of this 

commodity stable. [4] 

 

Enhancing the industrial specialization: 

It helps in enhancing the industrial specialization and encourages the industrial professions which can lead 

to specialization in them and thus contribute to the technological progress in industry. 

 

Help in utilizing the economical resources: 

It is not stipulated in the validity of the contract of Istisna‘ that the manufacturer fulfills manufacturing of 

the commodity by himself, but rather, he is obliged to provide the commodity according to the specifications, 

quantity and term stated in the contract. This will allow other parties to join this operation. Business will not be 

limited to the manufacturer and the one who asks to have something made; rather, some other mediators, 

contractors and the like may also join them. This will broaden the economical activities.  

At the same time, it will provide opportunities for engaging specializations in marketing and promoting the 

industrial commodities. This will help in flourishing the economical activity and thus utilizing the economical 

resources of the society in the productive activities. [7] 

 

Eliminating unemployment: 

Istisna‘ helps in eliminating unemployment that spreads in the whole world and especially in the Islamic 

world. This will be done through utilizing the resources that are included within the contract of Istisna‘ and thus 

integration will be fulfilled between experiences and capitals. In this way, it will eliminate unemployment 

through guiding the manpower that can be employed and utilized to industry. 

 

Satisfying the personal desire: 

Istisna‘ helps in satisfying the personal desire that leads to removing and alleviating hardship and difficulty 

from the people.  

 

Risks of financing through the contract of Istisna‘: 

Risks related to fulfilling the contract of Istisna‘ are diverse due to its uniqueness regarding its multiple 

parties and the absence of object during the time of concluding the contract and the possibility that its effect may 

persist for a long time in which the obligations of the parties that concluded the contract or some of them will 

still persist, and this increases the possibility of different risk occurrence due to the change of the surrounding 

circumstances of the contract unlike its first conditions at the time concluding the contract. These risks can be 

summarized in the following points: [5] 
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Risks that are related to the manufacturer: 

They are the group of risks that their source or are caused by the manufacturer himself. The most important 

of them are: 

A- The lack of the sufficient experience of the manufacturer, the thing that will affect negatively the 

quality of the manufactured item and time of its delivery. 

B- The lack of the technical potentialities of the manufacturer.  

 

Risks that are related to the one who asks to have something made: 

They are the group of risks that are caused by the one who asks to have something made himself. The most 

important of them are:  

A-  the lack of the financial potentialities of the one who asks to have something made to fulfill his 

obligation towards the manufacturer. 

B- The lack of the sufficient experience in defining and specifying the manufactured item, the thing that 

pave the way for the manufacturer to do whatever he wants and present a commodity that is unlike what he 

expects. 

 

Risks that are related to the manufactured: 

This occurs when the manufactured item needs a special conditions during the manufacturing, transporting 

or storing such as the industry of medicine, for example, and regardless of the party that will bear the 

responsibility if the commodity is damaged, there are additional risks will rise due to the nature of the 

commodity. 

 

Risks that are related to the term of the contract: 

The more the term of the contract is long, whether it is the term of manufacturing or delivery, the more 

additional risks will occur. They are the risks that are related to the change of the economical circumstances 

unlike their conditions at the time of concluding the contract. [1]  

 

Means of decreasing risks of financing through the contract of Istisnaa‘: 

As for the manufacturer: 

A- Making sure of the experience and efficiency of the manufacturer and his financial ability to carry out 

what is required from him through investigating his technical equipments and making certain of their efficiency 

and inspecting some other previous contracts of Istisna‘ which carried out before, in addition to the possibility 

of asking about him from other customers who had business with him. 

B- Asking the manufacturer to present guarantees to his good fulfillment according to the conditions and 

specifications agreed upon. 

C- Making a condition on the manufacturer to pay a delay fine if he delays in delivering the manufactured 

from the stated time.   

  

As for the one who asks to have something made: 

A- The manufacturer has the right to make sure of the financial ability of the one who ask to have 

something made; especially, if the deal is big or the trade with be done through paying installments for a long 

term. 

B- Presenting guarantees for the manufacturer through paying the value according to the agreed upon 

conditions if the manufacturer brings the commodity according to the defined specifications.   

 

As for the general risks: 

As for the general risks brought about the change of the economical circumstance, the ability of the parties 

to decrease them will remain limited. 

 

Guarantees in the Contract of Istisna‘: 

Firstly, guarantees of the manufacturer: 

The relationship between the bank and manufacturer or the producer is a relationship of a contract. 

Therefore, the bank states in its contract with the manufacturer on all of the conditions that can secure for him 

providing the commodity according to the specifications that he wants and in the defined time. Any violation of 

this obligations will make the producer to bear the responsibility of the damages brought about it. 

The bank can collect a bail from the manufacturer for he guarantees his obligation to do so. Also, the bank 

has the right to cancel the contract if the manufacturer does not fulfill the specifications outlined in the contract. 

Moreover, it (i.e. the bank) can include in the contract the responsibility of the manufacturer to guarantee the 

manufactured technically and commit himself to amend any defect or mistake in the design or installation.      
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He also has the right to make a condition on the manufacturer that the bank is free from bearing any 

responsibility of the defect of the commodity or make a condition for him to pay delay fine for his delay in 

delivering the manufactured item in the defined time. [2] 

 

Secondly, guarantees of the one who asks to have something made: 

The relationship of the bank as a manufacturer with the one who asks to have something made obliges the 

bank to deliver the manufactured item according to the specifications and in the outlined time, and obliges that 

one who asks to have this item made to take the manufactured item if it is brought according to the 

specifications and in addition to paying the price according to the agreement. [3] 

Amongst the guarantees that the banks can get from the one who asks to have something made are: 

1- To mortgage the sold item until paying the whole price.    

2- Another person should guarantee the customer. 

3- The customer sign checks with the value of the price as a whole. 

4- Any other guarantees whether they are estates or not from which it can take the price of the 

manufactured item. 

5- Taking a compensation for the real estimation that is brought about the violation of the customer 

towards any obligation. [4] 

These guarantees and the like are secured for the bank in order to take his right when the customer violates 

his obligation. Asking for guarantees and defining them depend on the process, its volume, its nature and the 

value of the one who asks to have something made. [6]. 

 

Conclusion: 

It is well-known that the object agreed upon in the contract of Istisna‘ are the matter or commodities that 

can be manufactured in any of the stages of producing them. Therefore, there are many fields in which the form 

of Istisna‘ can be used in the modern economy. The businesses that are conducted in the industrial commodities 

have been considerably increased. They become represent a great part of the volume of businesses in the market. 

The contract of Istisna‘ has opened many fields before the Islamic banks to finance the public matter and 

the great interests of the society to upgrade the Islamic economy.   
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