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 For optimal performance of economic projects, the most important matter is the way of 
financing. If the investor, himself/herself, has enough financial resources, (s) he will not 

encounter with any problem. But if all necessary funds are not completely available for 

the investor, the financing resources are developed for her/him. By document searching 

and studying the existent text, this article turns to describing the financing resources, 

the ways of financing from inside and outside of the country, and the maintenance 

approaches of economic resources, with resistive economy approach. 
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INTRODUCTION 

 

One of the dynamic principles of the economy and one of the pre-factors of the economic development of 

the developed countries is financing. Financing is the process of prioritizing the market mechanism and market-

orientation that includes a wide range; complete financing is at one end, and restructuring of the government-

owned institutions is at the other end. Basically, the first and most important way of financing is converting the 

national saving to investing. This conversion may be done on the behalf of the government or private section 

(includingreal or legal). If the net ratio of the national saving to the inside gross production is considerable, there 

will not emerge a problem as investment-resources shortage in the economy. But when the consumers 

(including public or private) tend to high consume so that little resources is left for saving and converting it to 

investing, the dilemma of investment-resources shortage will emerged. 

In most developing countries including Iran, because of the total supply, the crowd growth and the demand 

pressure for goods and consumer services and so on, the national saving level in relation to inside gross 

production always is not considerable and so the investors always encounter with shortage of resources for 

investing in the economic plans. If the economic conditions are such that the inflationary pressures lead to 

descending trend of the national currencyvalue, and on opposition, the fake transaction market and broking 

(currency, coin,durable consumer goods, land and so on) is flourishing, saversdon’t lean to hold their cashes in 

banking system or invest in the economic plans, and this has a negative effect on capital drift for investment. In 

such conditions, the economic planners should notice to use effectively the saving-encouragement tools, the 

capital market equipment and flourishing of productive economic investments in the economy,so the purpose of 

gaining stable economic development and growth can be realized. 

 

What is the resistive economy?: 

In the view of Supreme Leader (Ayatollah Sayyed Ali Khamenei), the resistive economy is such an 

economy allowing a country to grow and flourish even in the pressure conditions. So one can say that the 

resistive economy is such an economy passes any inside and outside pressure and crises easily while keeping the 

society consistency. The prerequisite for the resistive economy is recognizing the pressure scope and 

subsequently, trying to control and annihilate the pressures and limitations; and in ideal condition, this 

prerequisite is using the limitations in the way of progress, innovation, creativity, correct management of the 

expenditure, over-emphasis on human resources as the key factor of progress, continuous development and 

optimization, and notice small and medium economic institutions.Therefore we can state that the resistive 

economy realizationrequires infra-structuring in all conceptual and practical areas, providing and revising the 

human resources and financial structures, policy-making and so on [6]. 

 



167                                                                         Mehdi Saghafi, 2014 

Advances in Natural and Applied Sciences, 8(3) March 2014, Pages: 166-170 

 
Review on the concept of Strategy: 

The strategy concept goes back to at least 340 BC. , but today this concept is the consequence of the Second 

World War and evolution of planning. What has been prevailing before the Second World War was the annual 

planning or budgeting through which the expenditures and revenues have been estimated and predicted. After 

the war, technology progress and transportation, communications and air transportation developmentcreated 

more mobility in trade and made necessary the planning in long-term horizon. Long-term planning, during 

which the organization operations have been planned in 3-5-years horizon, is the achievement of this era. 

Dracker was the person who pointed to the importance of strategic decision in the book "the management 

method" in 1955, and defined it as "all the decisions relating to the company purposes and ways of gaining 

them". Of course the company strategy concept has not been completed until three eminent scientists, Count 

Andrews, IgorAnsov and Alfred Chandler, suggested their sights. Then Michel Porter, Henry Mintsberg, Hamel 

and Perheld completed the concepts and updated them regarding to the conditions [1]. 

Many authors have suggesteddifferent definitions for strategy, for instance: 

Strategy is determining the long-term basic purposes and ideals for a company and accepting a set of 

actions and necessary resource-specialty for gaining these purposes and ideals. 

Strategy is a set of fundamental or susceptible selection on the results of an action and performing tools of 

that action. 

Strategy is a set of key purposes and policies, and general programs for gaining them so that it can clarify 

the matters of in which trade and what kind of organization we operate or want to operate [4]. 

Strategy predicated the long-term movement and its path, and also an organization activities extent. Also it 

returns to this important matter that an organization howstabilizes its position regarding to the environment and 

especially to its competitors. Strategy turns to the state of competition preference creation which during the time 

remains stable ideally? 

 

Kinds of traditional styles for financing: 

We can divide the traditional financing resources to two parts of short-term and long-term [8]. 

1. Traditional short-term financing 

Basic resource for traditional short-term financing for the most companies is using the commercial credit 

and bank loans. Another way is selling received accounts. The buyer of received accounts buys this property in 

two ways: 

 Managing style with loss compensation. In this state, the company should undertake any non-payments 

form the customers. 

 Managing style without loss compensation. In this state, the buyer has accepted its collectionrisk and 

(s) he should evaluates all the risks resulting from non-collection of the claims [8]. 

  

2. Traditional long-term financing 

Financing through this strategy is performed in several forms. One of them is using "long-term debts". 

Usually, in financial cycle, a loan its repayment lasts 4-10 years is considered a long-term loan, and its resource 

can be commercial banks, financial institutes, and life insurance companies and so on. The joint-stock 

companies can issue common or preferred stocks for gaining the cash in long term. Therefore, the company 

starts to act in the primary market of securities. Generally, an "investor bank" acts as anintermediate, buys new 

securities and distributes them among the investors and the other institutions. Sometimes, the investor bank 

communicates directly with an "investor organization" (seller-buyer institution of securities in high-volume) [8]. 

 
Table 1: Financing Resources [8] 

Financing resources 

a) Traditional financing resources b) New financing resources 

1. Short-term financing 

 Commercial credit 

 Bank loans 

 Selling the received accounts 
2. Long-term financing 

 Using long-term loans 

 Issuing common stocks, preferred stocks and bonds 

 Leasing 

 Re-leasing 

 Leveraged leasing 

 

1. Property-backed financing 
2. Swaps 

 Profit rate exchange 

 Exchange of debt with capital 

3. Especial forms of bonds 

 Issuing the bonds without coupon 

 Issuing the bonds with transferring the sale authority 

 Issuing the bonds with floating rate 

 Issuing the bonds its principle and sub-principleis 
goods(item) 

4. Non-reflected financing in balance sheet(hidden 

financing) 
5. Using European dollar-loans 
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Financing from domestic resources: 

Financial resources are collected in three areas in the country include banks, capital markets, and insurance. 

And these resources are used directly or indirectly in different forms and tools for financing the companies' 

projects and other matters. Of course, the insurance typically indirectly and through the capital market and the 

banks purvey its resources to the companies. [11]. 

 

The view of financing in banking system: 

The banking system in the view of financing is described in two below cases: 

 

Mobilizing the bank resources: 

According to the law of banking without usury, the banks use tree below resources for mobilizing: 

 Current account 

 Interest-free saving deposit 

 time investment deposit [11] 

 

Allocation of banks resources: 

According to the law of banking without usury, banks separate their resources in the four below ones: 

 Interst-free accounts 

 Exchange contracts including: 

 By-installments sale 

 Forward purchases 

 Debt purchasing 

 Reward  

 Shared contracts include: 

 Civic participation 

 Legal participation 

 Mudharaba 

 Mudaraba 

 sharecropping 

 Direct investment [11]. 

 

Financing from outside resources: 

Theoretically, the role of capital among the economists is based on this idea that the capital is for mobility 

and economic development and growth of the societies, and all patterns and models of economic growth are 

based on this idea too. Using the facilities of inside-outside investment through optimal utilizing of the 

production resources is one of the most important factors for perceiving the economic progress and financial 

strengthening. Today investment is being discussed in the economy as one of the important matters for 

continuous economic progress in every country especially in the developing ones. It is clear that financing for 

inside capital is possible through various paths including foreign debt, using inside saving, absorbing foreign 

capitals and so on [10]. 

As mentioned before, one of the most important styles of providing necessary resources for investment is 

inside saving. Saving can enters the production cycle and work flow through banking system and augments 

increasingly the national revenue. In fact, the national saving is the best source for investment because its return 

is on the highest level of the national economy. But in most developing countries due to the low level of 

revenues, the national saving is low, and if saving occurs it is mostly in non-productive economic sections, and 

finally it will not lead to creating the capital. Because this, most of the developing countries encounter with 

shortage of financial resources for investment [13]. 

Using outside financial resources, per se, doesn’t imply the economy weakness; rather,total absorption 

degree of outside facilities in currency and financial market and total attraction degree of outside capitals are of 

the economy and mean stability of the host country; because foreign creditors and investors primarilyhave 

tendency to providing facilities for those countries have partial economic consistency while having the lowest 

political tensions. For this purpose, there are many international financial institutes that steadily analyze and 

study different countries in the view of policy and economy, and thereby guide the creditors and investors to the 

safest countries [12]. 

Since inside financial resources and other ways of investment equipment from inside resources in most of 

the developing countries is limited, foreign financial resources are the best option for providing necessary funds 

for investment and production. Ways of foreign financing are in two forms of bonds and other debt securities. In 

the bond form, repayment of the imported resources is assured and secured without any provisions (conditions), 

and the credit amount, term of its repayment and the other conditions such as kinds of applied assurance from 

the creditor depend on her/his evaluation of the position, function, capability and… of the receiver [12]. 
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Bond ways of foreign resources financing: 

Bond ways of financing are those that secure return of the origin and profit of the received resources on 

behalf of the banking system and/ or the government (Ministry of Economic Affairs and Finance). On the other 

word, in bond method of foreign financing, the foreign party (international financial institutes)proceeds to 

providing the capital without accepting any risk and merely by taking the appropriate assurance from the 

government. All of the mentioned risks are accepted by the investee country which includes the below cases [7]: 

 

Company financing: 

In this type of financing, the loaner country or institution in addition to grant loans, controls completely its 

costs manner, and stipulates the consumption type with the borrower [7]. 

 

Project financing (capital cost): 

Summarily, those expenditures by toleratingthem we expect long-term interests with more than one 

financial term are calledproject financing. The company suffers capital expenditures for gaining future interests 

or value. 

 

Other debt securities ways of foreign resources financing: 

Ways of other debt securities financing are those investment ways during which the provider of financial 

resources expects the return of the origin and profit of the invested resources from the economic function of the 

activity or invested plan by accepting the risk resulting from using the financial resources in desired activity or 

plan. It is because of this that these ways of financing don’t joint to the bank and government secured tools for 

without-conditions repayment. Rather, the host government by legal support of this type of investments 

facilitates the return process of the origin and profit of the foreign capital, regarding to the conditions of the 

related contracts and criterions of the legislator authority, through issuing the produced goods of the same plan 

or the other goods through selling and providing the exchange from the bank system [12]. 

The ways of other debt securities financing includes: 

 

Direct foreign investment: 

The purpose of direct foreign investment is participation of one or more foreign investors in the registered 

stocks of a domestic institute that creates some rights for the investor. Types of direct foreign investment are: 

possession or purchasing, creating a branch of the company, joint investment, participation in production, 

participation in time profit and participation [14]. 

 

Indirect foreign investment: 

In any type of investment that the foreign investor doesn’t want to have a share in the capital and the joint 

possession or isn’t qualified for the necessary conditions of having this share and possession, is placed in this 

vast class that is known as indirect investment. 

The difference between this way and direct investment is that here the investor doesn’t enter the project 

execution process and has no control on it and no financial commitment; only, on the basis of delivered  partner 

share receives interest in the case of loss or profit of the project [9]. 

Types of indirect foreign investment include: 

 Build, operate, own (BOO)  

 Build, lease, transfer (BLT) 

 Build, lease, operate (BLO) 

 Design, build, operate, maintain (DBOM) 

 Rehabilitate, operate, transfer (ROT) 

 Rehabilitate, operate, and own (ROO) [9]. 

 

Problems and obstacles of the foreign investment and the other ways of foreign non-loan financing in Iran: 

The policy of absorbing the foreign capitals for providing the capital deficit in Iran has been considered by 

the policy-making from the beginning of the first program of economic, social and cultural development. But 

before creating the necessary ground for utilizing the foreign capital and absorbing multi-national companies 

and culturalization of utilizing such capitals inside the country, the ways of using them were mostly proceeded. 

At result, there was very little success in absorbing the foreign capital, and this was practically evident. Also in 

the second and third programs of development merely absorbing these types of capitals was considered without 

taking basically any step towards removal of the fundamental obstacles and problem before the foreign 

investment. Whileit was rational that the decision makers and professional of the country economic section turn 

to specify the precise degree of absorbing such capitals, the share of various economic sections and the 

participation degree of the public and private section in this matter, instead of purpose-building the policy of 

absorbing the foreign capital as one of the ways for going out of the economic dilemma.  
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Obstacles and problems of foreign investment in the country are usually studied on two inside and outside 

dimensions. On inside dimension we can point to the main problems of the legal and infra-structural obstacles 
and ambiguities, political, social and cultural conditions governing the society and public economy. On outside 
dimension some political-economic boycott and Iran standing in high-tension region of the Middle East are the 
most factors of non-absorbing of the foreign capital. So, it seems that Iran, in spite of having affluent natural 
resources, cheap energy, skilled workforce, various geographical conditions, appropriate fundamental facilities, 
collective inside-outside consumption market in neighbor countries especially the countries of Middle Asia, 
considerable transit lines and so on, encounters with different problems in the way of foreign investors that 
prevents their capitals absorption inside the country. While, some developing countries having our economic 
privileges have been successful in absorbing foreign capitals. 

 
Conclusion: 

Since bank-based financing in our country and limitation of the banks resources are not sufficient for 
financing this volume of the projects and because of international boycotts and consequently severe decrease of 
exports and revenue, infra-structural projects such as oil and gas has become capital intensity. And being 
blocked of the country financial resources, tendency of the non-productive parallel markets, deviation from the 
real economic section and disadvantageous and invariant existing financing ways are considered as structural 
obstacles for absorbing the financial resources of infra-structural projects. On the other hand, there are problems 
in executing the metal and petroleum bond futures. And the volume limitation considered for the annual budget 
in changeable bonds is an operational obstacle of new tools. Regarding to the abovementioned matters, the 
strategy of struggling with the economic inaction and preventing the inflation regarding to the resistive economy 
approachis providing the structures and tools based on the financial innovations that can be includes the ways of 
structured financing, project financing and the other ways of financing. Another strategy is that the liables 
should pay more attention to the active markets such as the exchange, and provide new Islamic financial tools. 
For realization of this matter, the public systems and ministries of Oil, Power, Industries and Business, Urban 
Development and financing-provider companies should cooperate with each other. On the other hand, 
operational investigating and initiating the suggested tools in the Stock and Exchange Organization should be 
performed more rapidly. It is necessary to revise the profit rate of the new tools in proportionate with the 
inflation rate in order to create their attraction. 
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